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Justified Confidence 


Advertisers in The Financial World avail themselves of not 
only the most receptive and substantial group of quality 
buyers, but readers who know that the message must be right 
or it would not appear in our columns. 


7 7 A 


This is just one of the many assets each advertiser secures 
when he advertises in our publication. 
7 7 “4 


We have always believed and will continue believing that 
there is no force stronger than truth. It is on this basis that 
we have built The Financial World and secured for it the 
respect and confidence of both readers and advertisers. 


7 


If your product or service is one of merit, and your message 
convincing, The Financial World can be a most productive 
medium for you. 


The Financial World Leads 
in Financial Advertising’ 


During the first six months of 1932, when all financial 
advertisers were seeking the most fertile outlet for their 
advertising dollars, The Financial World headed the list 
of 5 of the leading business-financial magazines of the 


104 general magazines published in the United States, | 


both in financial advertising lineage and number of 


accounts carried. 


30 Years of Result Producing 


*Authority: The Magazine White Book. 
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IN COMING ISSUES 


Bonds of Multiple Safety 


FIRST mortgage on a good paying property is often 

sufficient security for even conservative investors, 
but when a bond having such security is also guaranteed 
as to principal as well as interest by anywhere from five 
to a dozen or more large corporations, its investment 
standing must be regarded as among the highest. Never- 
theless, because of the present abnormal conditions pre- 
vailing in the bond market, a number of such issues are 
obtainable at prices which afford returns of 614 per cent 
and more. A list will appear shortly. 


What About the Movie Stocks ? 


HE motion picture industry as a whole has largely lost 

the confidence of the investing public, and little is the 
wonder when one looks back at the deplorable record of 
recent years. One or two units have stood out from the 
rank and file, but their securities suffer from the stigma 
attached to the field in which they are engaged. Important 
changes have recently been taking place among the leading 
companies, and moves have been made with the intention 
of strengthening fundamentals and reducing exorbitant 
costs. But has the house-cleaning been sufficiently thor- 
ough? If not, will additional steps be taken in the future? 
What, if any, movie stocks are a buy? These and other 
pertinent questions will be answered in a forthcoming 
analysis. 


Fractional Preferred Stocks 


AR value is no indication of the investment worth of 

a stock, and the small investors who need a few issues 
of preferreds to round out their portfolios will find the 
attainment of diversification facilitated by the acquisition 
of some of the fractional par value issues of good grade. 
Analyses of issues of this type are now being prepared, 
and selections will appear at an iii date. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without-obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
eens has issued a booklet of 48 pages, in which is presented a 
escription of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,C00 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page bock 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its properties, together with a colored map 
ae the territory in which it operates. Your copy sent upon 
request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any ~~~ aon and ideas for future income. A copy may 

on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high grade municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 


BANK STOCKS—A well-known firm of investment bankers, estab- 
lished 1880, has prepared an analysis of New York bank stocks 
comparing their 1932 nine months’ indicated per share earnings, 
book value, ratio of government bonds held and cash on hand to 
deposits, and total deposits with the result for the same-period in 
1931. Copy upon request. 


REVIEW OF STOCKS—COTTON—WHEAT—This review issued 

oe one of the old established firms (founded 1898), members of the 

ew York Stock Exchange, also includes a brief analysis of several 
attractive securities. Copy on request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deserving 
borrowers upon approved collateral, has underwritten an issue of 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. 


GOMPARATIVE YIELDS—A folder, prepered by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuousgas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and contains 
also a consolidated balance sheet which is of interest to all holders 
of public utility securities. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 


—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 
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BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


1931 
(000,000 omitted) Oct.12 Oct. 5 
Deposits—New York City............ $6,478 $6,387 Sut 
Deposits—Outside New York City..... 11,041 11,058 —_12'g99 
Loans on Securities—N.Y.C......... 1,654 1,669 8 
Loans on Sec.—Outside N. Y.C....... 2,813 2,812 3/598 
tInvestments—New York City........ 1,034 1,004 1,087 
jInvestments—Outside N. Y.C........ 2,249 2,238 
Total loans and discounts............ 10,63 10,637 13,680 
Total net demand deposits........... 11,309 11,208 10,031 
Total time deposits.................. 5,660 5,644 784 
Total brokers 433 42 
ederal reserve ratio (System).... 61.3 61.1 
Federal reserve ratio (N. Y.)....... 61.8% 


Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 


(000,000 omitted) Oct. 8 Oct. 1 
Outside of New York City.......... P 1,891 1,666 2.666 
A MISCELLANEOUS 
Total car loadings............... -»+ 625,636 622,075 763,818 


‘ ; Oct. 15 Oct. 8 Oct. 17 
Daily Av. Crude Oil Prod. (bbls.). 2,230,000 2,173,000 2,437,000 
Steel Output (% of capacity)... .. 19 1 29 

*Automobile Production (U.S. A.). 11,181 11,990 16,570 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Oct.18 Oct. 20 Oct.18 Oct. 20 
$4.862g England. ..$3.40% $3.93%4 | Coffee. ...$0.0834 $0.054% 
1.00 Can. Dollar.92.00c  89.25c Copper.... .06 074% 
3.92c France..... 3.921% 3.93 18/61 Cotton.... 10635 0665 
5.11% 5.19% Flour. .<.. 3.75 4.50 
13.90 Belgium*...13.881% 14.04 Gasoline... .11 123 
23.82 Germany...23.76 23.24 13.84 16.26 
14.069 Austria.....14.05 13.75 -03 03 
40.20 Holland....40.18% 40.65 Rubber... .034 0525 
26.80 Denmark. .17.74 22.29 1.72% 237% 
26.80 Norway....17.19 22.29 Silver..... 
26.80 Sweden....17.57 23.54 26.00 * 29.00 
49.85 Japan..... 23.50 49.25 Sugar..... -0425 046 
42.45 Argentinat.40.87 47.00 -2437 
#12.00 Brazilt.... 7.45 5.45. §Wheat.... .48 524 


*Belga. {Paper Peso. {Paper Milreis. §December futures. #Ap- 
proximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended’ Same 
Oct. 1 week Change 
EASTERN DISTRICT ; 1932 1931 % 


38,757 51,429 —25 
Chesapeake & Ohio.............. 30,546 33,972 
Cleve., Cinn., Chicago & St. L.... 19,263 22,365 -14 
Delaware & Hudson............. 12,948 15,423 —16 
Delaware, Lackawanna & Western 16,523 27,098 —39 
20,604 24,567 —16 
New York, New Haven & Hartford. 21,935 28,096 -22 
New York, Chicago & St. Louis. ... 12,296 14,888 -17 
26,478 35,401 -235 
Western Maryland..... 6,098 7,542 -19 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 10,753 13,875 -23 
Louisville & Nashville............ 21,165 24,725 -14 
Seaboard Air Line. .............- 9,357 11,091 -16 


NORTHWEST DISTRICT 


Chicago & Great Western......... 5,266 5,996 -12 

Chi., Milw., St. Paul & Pacific. .... 26,861 31,493 -15 

Chicago & North Western......... 32,205 40,384 -19 

Northern Pacific................. 20,604 24,567 -16 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 26,078 32,913 21 
Chicago, Burlington & Quincy..... 22.914 28,068 -18 
Chicago, Rock Island & Pacific. . .. 20,687 £4,549 -16 
Chicago & Eastern Illinois. ....... 4,682 5,616 -17 

Denver & Rio Grande Western... .. 5,904 6,584 
Southern Pacific... 20,775 25,291 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 3,246 4,062 = 
Missouri-Kansas-Texas........... 8,012 9,401 “5 
Missouri 23,766 27,821 

St. Louis-San Francisco........... 13,284 15,444 HN 

St. Louis-Southwestern..... 4,353 4,855 r 
Texas & Pacific.......... 6,955 8,699 

(Compiled from American Railway Association figures) : 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that - 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Politics and politicians ‘in center of stage as stock market largely ignores continued 

signs of business improvement — Industry’s gains may be slow, but they are 

carrying beyond point where seasonal downturn usually occurs — Banks ex- 
pand loans and investments as money rates decline 


(Orezcr reports from various fields of industrial ity prices have more recently shown a tendency toward 


activity appear to confirm the opinion previously firmness, although speculative items continue their erratic 
expressed here, that the seasonal dip in business movements. The number of business failures continues to 
this year would come later than usual and probably be of run considerably below the levels of a year ago, and last 
smaller proportions than have been witnessed in the same week’s gain in bank clearings was substantially better than 
periods of recent years. The bottom of corporate earnings seasonal. ll in all, the business picture is a great many 


seems to have been passed. Perhaps only small improve- shades brighter than it has been for some time past. 

ment will be shown in fourth quarter reports by numerous 

lines, but the initial three months of 1933 holds the promise s tebe 

of inauguration of an upward trend of lasting qualities. The one per cent rate for call money which was insti- 
tuted a week ago has naturally raised the question of a 
downward revision in the New York Federal Reserve 


The movement of goods still increases in volume, as Bank’s rediscount rate, which has been at 2 per cent 
reflected in further contra-seasonal gains in freight car since last June. The rate is obviously far out of line with 
loading figures. Steel mill operations have expanded a the actual money market. No rediscounting of conse- 
little further, and if expected steel buying by the automo- quence has been taking place at the New York institution, 
bile makers materializes, the steel industry this year may and bankers express the opinion that little additional 
avoid its usual December decline in output. Textile business would result from the inauguration of a lower 
activity is showing signs of wavering, but the cotton rate at the present time. Consequently a reduction would, 
division is already beyond its usual seasonal peak and wool for all practical purposes, be meaningless—although the 


normally begins to turn downward this month. Commod- psychological implications would be favorable. 
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dun Note: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
W ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tae FinanciaL 
oe. The ‘Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
roe d line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FinancraL Wor Lp’s computation of c es which 
ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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in volume last week, have so far been neither better nor 
worse than expected, and have exerted no appreciable 
influence upon the security markets. The market has become 
reconciled to mediocre corporate statements, and political 
developments and prospects have held the limelight. There 


"Tver quarter earnings reports, which began to appear 


’ seems now to be a more pronounced tendency than ever to 


look to “after election’’ to bring about more sustained improve- 
ment in security prices, and with such psychology prevalent it 
is not surprising to find prices backing and filling in the mean- 
time. With many potential buyers holding off until after 
November 8, it may well develop that just prior to the election 
will prove to be the time at which advantageous purchases 
can be made. If declines more or less predominate between 
now and the actual balloting, it seems reasonably safe to assume 
that price improvement will be witnessed following the count- 
ing of the ballots, regardless of the outcome. 


The combination of huge amounts of excess reserves, a 
negligible return on short term Government securities and an 
upward trend in deposit accounts is forcing the banks to put 
their funds to work in corporation securities and commercial 
loans. Thus we find that in the October 8 week, reporting 
Federal Reserve member banks increased their deposits by 
$117 millions. About $61 millions were added to their holdings 
of Government securities, but they also expanded the ‘‘other 
securities’? account by $41 millions, and ‘“‘all other” loans 
(which are largely commercial loans) were increased by $11 
millions. The week’s decline of $14 millions in the security loan 
total was not surprising in view of the character of the stock 
market during the period covered. Because numerous banks 
have by po means yet abandoned an ultra-conservative policy 
in placing their funds, it is possible that coming weeks will see 
the Federal Reserve Banks attempting to shift to those insti- 
tutions, a part of the Reserve’s large accumulation of Govern- 
ment bonds having medium or long maturities and which 
afford better yields than do the short term certificates. 


Sharp drop in pound sterling exchange, last week, while 
coming at a time when quotations normally move seasonally 
lower, was understood to have been due largely to the with- 
drawal of English support in the foreign exchange market to 
allow the pound to ‘‘find its own level.’’ The lower sterling 
quotation affords the English with a further advantage in the 
export markets. 


The trend toward even lower money rates continues, and 
with it, the prospects for high grade fixed income bearing 
securities improve still further. The Government is paying at 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


July Aug. Sept tera) Nov. Dec 


“0 40 


30 


Tue Components: This is an unweighted index of five sensitive series 
contracts, electric power roduction, 


of industrial activity; new buil 


automobile output, steel mill la 


vity, and merchan 


and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 


is used as the base. 
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the rate of only 0.14 per cent for its new money. The official] 
rate for call money is 1 per cent (ss against 214 per cent a year 
ago), and funds are obtainable in the ‘‘outside’” market at 
lower levels. Sixty-day time loans are obtainable at 34 @ | per 
cent, whereas a year ago the rate was 314 @4 per cent. Prices 
of high grade bonds and preferred stocks have been acting wel] 
but numerous issues have not yet moved up to levels at which 
their yields are in line with current money rates. Such extremely 
low rates can not be expected to continue after expanding 
business begins to make increasing demands for credit accom- 
modation, but by that time the improving trend in corporation 
earnings will become an important factor of influence upon 
bond and preferred stock prices. 


Opinion expressed here last week, that further developments 
should be awaited in the oil situation before assuming a def. 
nitely bullish attitude toward securities in this group, appears 
warranted in view of the refusal of leading units to join the 
movement to raise ¢rude oil purchasing prices. 


The chemical industry at the present time presents a mixed 
picture. Contrasted with the relatively high rate of activity 
of those divisions producing bleaching agents and other items 
used in textile manufacture, is the stagnation displayed by that 
part of the industry engaged in the production of fertilizer, 
Between the two falls the division turning out paints and 
lacquers. The latter has recently fallen under the effects of a 
declining trend of automobile output and continues to en- 
counter poor demand from the new construction fields. Du Pont, 
which is a good cross section of the industry, showed a gain in 
earnings from its own operations (exclusive of General Motors 
income) for the third quarter as against the preceding three 
months, but if this trend is continued in the last quarter it will 
probably be due more to increased efficiency than to any sub- 
stantial expansion in sales. Chemical company prospects for 
the first quarter of the coming year, however, are considerably 
brighter, and the inauguration of a definite upward trend in 
sales as well as earnings should be witnessed in that period. 


Recent reports indicate that food companies are maintaining 
their characteristic stability, with an improved trend evident 
in the case of manufacturers of trade-marked package goods. 
The industry is in a good position to show earnings gains 
for 1933. 


Cigarette company stocks came under pressure last week to 
the accompaniment of reports that the new 10-cent brands 
(being produced by independent companies) are making size- 
able inroads upon the sales of the standard 15-cent brands of 
the four leaders. Actual sales figures are lacking, but esti- 
mates (probably exaggerated) run as high as 20 per cent of the 
total. Profit margins on the cheaper cigarettes are extremely 
small, and any material increase in tobacco leaf prices (or & 
higher Federal tax) would doubtless wipe out the margin 
entirely. Furthermore, return of better general economic con- 
ditions would restore lost customers to the ranks of the 15-cent 
brand users. The 10-cent brands hold a temporary threat, 
marketwise, to the shares of the leading companies, but their 
effect upon the earnings of the large units will hardly prove 
permanent. 


Reports from the automobile industry suggest that general 
price revisions to lower levels are in prospect. This would 
doubtless be of some aid in bringing about a greater volume, 
and if sales expand sufficiently in 1933, earnings should show 
material improvement despite lower prices. 


Recent general commodity price changes have not, on the 
whole, been particularly inspiring when viewed in the light of the 
trends of the June to August period. The very vigorous rally 
which occurred in those months, and which constituted a re 
from levels induced by the psychology of fear, had the 
unfortunate effect of leading many quarters to expect 4 


‘buyers’ panic” and an uninterrupted upward move 
ment lasting many months. The fact of the matter ® 
(Please turn to page 405) 
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France 


and the Depression 


By ANDREW A. 


BOCK, 
Editorial Staff, Tap Financtat 


This is the second of 
x a series of studies 
which Dr. Bock has pre- 
pared as a result of his 
recent visit to important 
European political cap- 


itols and trade centers. 
—The Editors. 


NLY during the current 
O year has France begun to 
feel the effects of the 
present world depression. While 
the other important European 
nations suffered from an increas- 
ing burden of unemployment, a 
slackening of trade, exchange 
difficulties and unbalanced bud- 
gets, France continued to enjoy 
prosperity and to accumulate 


every ten draw some sort of 
pension from State or Municipal 
coffers. Conditions are such 
that only moderate savings from 
curtailment of salaries and pen- 
sions appear to be possible. The 
other alternative, that of crea- 
tion of new taxes, militates 
against a reduction of the gen- 
eral price level, which at the 
present time is above world 
prices. Consequently, the Gov- 
ernment has an extremely vexing 
problem on hand, in finding 
ways and means of balancing 
this and next year’s budget. 
France’s balance of interna- 
tional payments has turned de- 
cidedly unfavorable during the 
current year, due to the accumu- 


gold in the vaults of its central 

bank. To-day, however, a fundamental 
change is evident, and assuming continu- 
ance of the effects of economic factors at 
work at the present time, during the next 
year or so France is likely to lose a sub- 
stantial part of its gold reserves at a 
rate as fast as they were accumulated 
during the last three years. 

The growth in the French gold stock 
from $1,130 millions in June, 1928 (the 
time of the legal stabilization of the 
French france) to the present tremendous 
amount of $3,247 millions, after a peak 
of $3,599 millions at the end of 1931, has 
been a riddle to the average layman. 
However, several economic factors during 
that period have been effective in bring- 
ing about this enviable position. From 
1928 to 1931 French exports exceeded 
imports, thereby creating credit balances 
abroad; French capital which had fled 
abroad during the period of the insta- 
bility of the French exchange, returned; 
receipts from Germany on reparation ac- 
count and corresponding expenditures on 
account of interallied war debts left 
France with an annual net surplus of 
about $85 millions; furthermore, the 
tourist traffic, which was extremely heavy 
during 1929 and 1930, provided France 
with a substantial amount of foreign 
exchange. 


Gold Accumulation 


When the world crisis started in 1929, 
the large amount of international floating 
capital gradually placed safety first and 
Profit second. Consequently, a large 
portion of this capital was diverted to 

nce and kept there until safer and 
more profitable uses could be found in 
other countries. That capital, which is 
variously estimated at between $400 and 
millions, constitutes a danger in it- 
self, as it can be recalled at any time and 
48 In most cases these sums do not belong 
to French nationals. 
these factors combined are re- 
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sponsible for the large accumulation of 
gold reserves by the Bank of France, and 
also indicates the possibilities and con- 
ditions under which the French central 
bank will again face a loss of the yellow 
metal. On the other hand, these large 
amounts of gold are not a prop for the 
sagging French economic structure, but 
in themselves carry a threat of danger 
and have given rise to conditions which 
are highly undesirable. Under the pe- 
culiar French banking system, the inflow 
of gold has led to a corresponding in- 
crease in the amount of currency out- 
standing and according to the last state- 
ment of the Bank of France, the total of 
notes in circulation amounts to $3,214 
millions as compared with a total gold 
stock of $3,247 millions and a volume of 
notes in circulation of only $2,300 millions 
at the time of the legal stabilization of the 
frane back in June, 1928. 

Such a large expansion of money in 
circulation has had the natural effect of 
keeping the general price level high, with 
the final result that prices in France, at 
the present time, are probably the highest 
in all of Europe. Another factor making 
for the high price level is to be found in 
the French taxation system. Direct 
taxes are paid by relatively few, and com- 
pared with the total revenues from taxa- 
tion the sums collected from this source 
are small. The bulk is provided by in- 
direct taxes which include all business 
transactions and nearly all commodities 
and necessities of daily life. 

The situation has been aggravated by 
the fact that State finances have shown a 
decided turn for the worse during recent 
years, and the current unbalanced budget 
(with an estimated deficit of about $200 
millions) has forced upon the Government 
the alternatives of sharply curtailing its 
expenditures or creating new taxes. Cur- 
tailment of expenditures through reduc- 
tion of salaries and pensions of govern- 
mental employees would affect a large 
portion of the population in France, inas- 
much as one of every ten citizens is a 
governmental employee, and three out of 


lation of several unfortunate 
circumstances. Exports under 
the pressure of increased tariffs of France’s 
best customers have dropped below the 
value of imports, causing an unfavorable 
trade balance. In addition, the account 
of the invisible factors has turned de- 
cidedly against the country. With the 
definite halt of German reparations, 
France loses the surplus derived from 
that souree, even if interallied debts 
should be completely cancelled, a develop- 
ment for which there is not much hope 
at the present time. Consequently the 
war account is likely to leave France with 
a continuous debit in its foreign balance. 
Tourist expenditures in France have de- 


- creased this year by about one-third, and 


are estimated to bring only $160 millions 
as compared with $240 millions the year 
before and $340 millions in 1930. Unem- 
ployment is still negligible if compared 
with the vast armies of those out of work 
in the United States, Great Britain and 
Germany. Yet their number is steadily 
increasing, thus imposing upon the Gov- 
ernment the obligation of providing work, 
which is expected to be done through 
internal loans for large public works. 
These, however, will increase the burden 
of the taxpayer. 


Solid Foundation 


Yet fundamentally France’s economic 
structure is based upon a sound founda- 
tion. During periods of previous de- 
pressions, France has been hit less than 
other countries. One of the main reasons 
is the happy distribution between agri- 
cultural and industrial occupation. Over 
half of the population derives its income 
from agricultural pursuits, and this half 
represents the solid rock of the French 
nation. The small farmer who owns his 
farm is in the majority, a sound situation 
which prevents radical communistic in- 
clinations. French industry has not 
reached imposing proportions common to 


the United States and other highly in- 


(Please turn to page 408) 
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HEN European speculators were 
WY correring their bets on the Ameri- 

can dollar they figured they were 
playing a sure thing—United States would 
follow the lead of England and go off the 
gold standard. Gentlemen never bet on 
a sure thing and their miscalculations are 
rather bitter memories for they left two 
important factors out of their reckonings. 
Those are our national resources and na- 
tive resourcefulness. The most recent 
references made to our near-abandon- 
ment of the gold standard are tinged too 
much of the political for so serious a sub- 
ject, and in the presentation of the facts 
for political purposes it is a subject too 
little understood in view of its importance 
to the American public. 

It remained for President Hoover in his 
Des Moines speech on October 4, to divulge 
the serious plight we were in while stressing 
the need for secretive and 


Defending the 


items that are necessary to consider in a 
study of our money system. It can be 
noted that in 1929 the volume of business 
demanded an increasing issuance of Fed- 
eral Reserve notes supported in good 
proportion by both gold and bills bought 
and discounted. With the collapse of 
business and markets, the reverse of this 
operation set in and a mounting gold im- 
port permitted not only a greater propor- 
tionate coverage of Federal Reserve notes 
with gold, but the sterilizing of this gold 
by issuance of an increasing amount of 
gold certificates. The increasing demand 
for money because of bank troubles and 
hoarding ran counter to the conditions of 
normal times when the volume of busi- 
ness ordinarily controlled the amount of 
outstanding currency. With business be- 
coming stagnant, eligible paper in the 
form of bills discounted and bought be- 
came increasingly smaller, thus requiring 
a greater coverage in the form of gold. 
Starting with 1931, the campaign to 
convert gold certificates into Federal Re- 
serve notes is at once evident in a glance 
at the chart, for each dollar thus released 


stock of monetary gold, there was no ap. 
parent strain in the amount of free gold, ag 
shown in the second chart. The decrease 
in gold stock was balanced by a sharp jp. 

crease in the eligible paper substituted, 
Having met and passed this emergency 
gold slowly but reluctantly started to pe 
turn. Not, however in good proportion 
to the drop in. eligible paper, and all the 
while Federal Reserve notes were reaching 
new high levels. The free gold was com. 
ing closer to the danger point. This 
“free gold”’ is the gold held by the System 
in excess of the legal requirements for 
Federal Reserve notes and deposits. The 
actual previous minimum of free gold 
since the World War was on May 14, 
1920, when the System was under heavy 
pressure with the total having dropped to 
$201 millions. An amount of $400 mil. 
lions of free gold is generally accepted as 
the limits of safety, and below that js 
certainly not consistent with an easy 
money market. Thus, we find in referring 
to the right hand chart that at the close of 
the year 1931, we came dangerously close to 
theoretical safety limits, and after tem. 
porary relief we fell back 


courageous action to forestall there again in the first week of 
what appeared to be the in- 3 i929 1930 1932 the new year 1932. The out 
evitable. He said, ‘‘These come was plain to see. Gold 
drains had at one moment re- MONETARY GOLD -—1931 exports, smuggling and hoard- 
duced the amount of gold we [3 ten a. ing could not continue with- 
could spare for current pay- — {ao Lf out foreing us off the gold 
ments to a point where the |, ~ ——| standard in the next (now 
Secretary of the Treasury in- |?" ——_f#—> famous) two weeks. It was 
formed me that unless we [ez 7 in those first two weeks of | 
could put into effect arem- [25 ; February that momentous 3 
edy, we could not hold to the = |3- ? decisions had to be made and 
gold standard but two weeks {24 FEDERAL RESERVE NOTES ws a series of important events : 
longer because of inability to \8 yet vs then occurred. The much 
meet the demands of for- —} debated conferences were in 
eigners and our own citizens BILLS BOUGHT& ——} session. Mr. Andrew Mellon 
for gold.” This important |“ was appointed Ambassador 


to Great Britain, although 


statement was not long in 
waiting for a challenge from DISCOUNTED \ mf in his resignation as Secretary 
Senator Carter Glass, Demo- Jf of the Treasury had not yet 
erat of Virginia, co-author of GOLD CERTIFICATE a bs’ been handed in or his sue 
emergency remedial measures, \ cessor named. President 
who claims to have heard ae rd pitts OF ‘ Hoover made his plea to the 
nothing suggesting these dif- ¥ \ people to abandon hoarding 
ficulties in official conferences % gem tendencies. The Glass-Ster & 
‘at Washington. A much in- Nf gall Bill was formulated to ‘a 
terested and curious public q be made on 
at once became afrighted at ” ary 27. his immediately 
these revelations and _ still created more than $800 mil 
seeks enlightenment, butin the lions of free gold, bringing the A 
throes of a political struggle total to over $1,200 millions, te 
the public is only assured in it Re 
that ‘‘the fight is won.” F ae serve Banks to back the cut | 
To obtain an intelligent COIN & renecy with Government 
understanding of the com- ee a curities instead of the for - 
plexities of this problem it is merly required bills as eligible pi 
necessary to go back further paper. ah 
than the recent troubles, and set down the furnished the equivalent of $2.50 gold Whether or not Carter Glass gathered di 
fact that the law required our Federal cover for Federal Reserve notes in satis- the full import of the problem taken up® dis 
Reserve notes to be,backed 100 per cent fying the increasing demand for money. these conferences matters little as agails | 
by security consisting of at least 40 per Suspension of gold payments by England the results actually attained. We wat $9 
cent gold and the remainder eligible paper. was followed in this country by the con- _ still to lose a third of a billion dollars # pr 
A deficiency in the amount of eligible version of considerable parts of balances gold to foreigners before the export move a. 
paper had to be made up by pledging ad- held by foreign central banks in New ment eased up in June, which is plainly te 
ditional gold to maintain the required York into gold, some of which was ex- shown in the deficiency of ‘free gold ab 
backing for the currency. Gold certifi- ported and the remainder earmarked. To shown in the graph based upon the supp ye 
cates are practically receipts for gold held meet this emergency the reserve banks took sition that such remedial Measures b Be me 
in the treasury and are backed 100 per over many millions of bills previously not been enacted. The climax that i .,,, 
cent by gold. To enable the reader to fol- carried for the account of foreign corre- anticipated had been met and sal suc 
low the evolution of this threatened mone-_spondents and disposed of by them for the factorily handled with the turn 1 
tary standard, two charts are herewith purpose of increasing their gold holdings. place around Independence Day. 8 diy 
presented. The first shows the various While reflected in a sharp drop in our day assumed a new significance in sh0 0: 
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Gold 


ing us to be independent of the forces be- 
yond our shores that would tend to bring 
about the demise of our influence as a 
world money power. 

Having successfully combated external 
factors our only fears, if any, must now 
be lodged in internal matters that no one 
but ourselves can cure or cultivate. 
Hoarding is undoubtedly the most serious 
contender, should it be 


andard 


double what it was in the days before the 
war. In 1914 we had a stock of gold of 
less than $2 billions. Today it is over $4 
billions. We have attained this position 
in three successive steps. From 1915 to 
1917, when Europe was at war and bel- 
ligerent powers were making large pur- 
chases of war supplies, we added $1.4 
billion to our stock. From late 1920 to 


a 

ing the decline in the value of raw ma- 
terials, and because of foreign capital 
seeking refuge in this country. Each of 
these periods was followed by an outflow 
of gold but never enough to destroy the 
favorable balance accumulated. From 
1914 to the autumn of 1931 there was a 
net increase of $3 billions in the gold 
stock of this country. Our present gold 


tolerated. Although sup- 


stock of $4.2 billions 


posed to have reached 1930 


compares with $1.8 bil- 


well upwards of a billion 


GOVERNMENT 


dollars it has been very 


SECURITIES 


limited as regards actual 


AS 
ELIGIBLE 


gold caches, as shown in 


PAPER 


the lower line in the left 


lion in 1914. With a 
little more than $5 bil- 
lions of currency in cir- 
culation (which is, how- 
ever, much more than 


-the prevailing volume of 


hand chart. Late in 


trade requires) there are 


1931 there was more 


far fetched fears abroad 


than a seasonal demand 


regarding our very favor- 


for gold coin, which must 


able position which needs 


be explained in aggra- 


vated fears that prompt- 


only added flexibility in 


ed hoards and shipping 


‘he backing for currency 


to foreign countries. Our 


to make it at all times 


well secured. Let us 


next important problem 


proceed cautiously in 


would be a series of un- 


any scheme suggesting 


balanced budgets. These 


currency inflation. It is 


later day conditions re- 


not needed and is even 


quire radical adjust- 


less to be desired. Let 


ments. After every pos- 
sible and drastic effort 


those who insist on cop- 


has been made to reduce government 
expenditures, then new equitable tax 
sources must be developed. Either or 
both of these correctives are easy and can 
easily be applied if the intent is serious 
and honest. 

As the creditor nation of the world, 
we are still in an impregnable position. 
Our monetary gold stock is more than 


1924 monetary disorganization in Europe 
along with our tariff restrictions required 
that purchases of goods in the United 
States be paid for largely by gold ship- 
ments instead of goods, and then $1.65 
billion of gold came our way. In the 
period from 1928 to 1931 we added $850 
millions because of unfavorable balances 
of payment in outlying countries, reflect- 


v 


pering their bets pick a 
medium other than the American dollar 
and the gold standard upon which it 
is supported. The old world has been 
given convincing proof of America’s sta- 
bility and strength and gold is again flow- 
ing to our shores. The defense of the gold 
standard makes the American dollar su- 
preme. The future is in our own hands 
and we will make the best of it. 


Tel. Tel.’s Dividend Outlook Brighter 


cent statement in Washington that 

the business of American Telephone 
& Telegraph was reflecting improvement 
is borne out by the report for the nine 
months ended September 30, 1932. In 
tomparison with a net loss in telephones 
of 268,000 in July and about 200,000 in 
August, the loss in September amounted 
to but 90,000 as a result of the sharp re- 
versal of the downtrend, which took place 
during the last two weeks of the month. 
This improvement is being carried for- 
ward in October and as it is distinctly 
more than seasonal betterment, consider- 
able optimism prevails as to final quarter 
dividends which will be determined when 
directors meet November 16. 

The company has maintained regular 
$9 annual payments throughout the de- 
Pression, although it has been forced to 
“raw upon surplus of constituent units 
in the amount of about $18 millions, or 
about $1 per share, during the current 
year in order to maintain this rate. The 
management has emphasized the fact that 
surpluses have been established for just 
such emergencies as the present and that 
such reservoirs have not been tapped for 
dividend purposes during the past 46 
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staten Walter S. Gifford’s re- 


years, which lends considerable weight to 
present policy. For the nine months 
ended September 30, 1932, per share earn- 
ings amounted to $5.92 as compared with 
$7.01 in the corresponding previous 
period. Of the $5.92 earnings however, 
but approximately $5 was actually earned 
which compares with dividends paid dur- 
ing the period of $6.75 per share. 

The company’s manufacturing subsid- 
iary, Western Electric Company, is now 
operating at less than 20 per cent of 
capacity and suffered a loss of about $8 
millions during the first nine months of 
the year. Approximately 98 per cent of 
this company’s common stock is owned 
by American Tel. & Tel., and on this 
investment it received $10.3 millions in 
dividends last year. Dividends were 
suspended by this company in the third 
quarter of 1931 and no payments have 
been made since. The inactivity of the 
company and poor earnings results reflect 
the lack of need for new equipment on 
the part of the Bell System during the 
past several months. At the present time 
there are about 14,000,000 Bell owned 
telephones in service, or about 10 per 
cent below the maximum development at- 
tained in 1930. This decline has given 


the company adequate surplus equip- 
ment to care for any near term expansion 
in demand and this trend likewise has 
removed the necessity for new financing 
which might have been required if normal 
conditions had prevailed. 

Improvement which was witnessed in 
September has swung opinion in the di- 
rection of expecting that the regular 
quarterly disbursement of $2.25 will be 
declared at the next meeting on No- 
vember 16. This policy as yet has not 
placed a severe strain upon resources of 
American Tel. & Tel. and associated 
companies. The company’s 18,661,405 
common shares are owned by 780,000 
stockholders who have provided the bulk 
of funds needed by the System for ex- 
tensions and improvements during the 
past several years. Because of its de- 
pendence upon stockholder goodwill and 
their willingness to subscribe to frequent 
offerings of ‘‘rights,’’ the company has 
jealously guarded the investment preroga- 
tives of the common stock and the ability 
to maintain the regular $9 annual divi- 
dend rate would go a long way in facili- 
tating future financial operations of the 
company and improving the investment 
status of the stock. 
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By FRANK A. NEWTON 


Chairman, Rate CoMMITTEE, N.E.L.A. 


ECENTLY, the Common Council 
R of a large city asked that pre-war 
prices for electricity be restored. 
The Council instructed its attorney to 
bring a proceeding before the state public 
utilities commission to the end that the 
users of electricity in the city should have 
their rates ‘‘restored to pre-war price 
levels.” 
The City Council soon discovered 
that if its petition were granted, it would 
mean an increase in the average price 
paid by the residence customers of the 
city of nearly 90 per cent. The Council 
was advised that the restoration of pre- 
war electric rates would add $1.5 million 
to the annual bill of the users of electric- 
ity in its city. The Council found that 
the average price of electricity to the 
householders had been reduced 514 cents 
per k.w.h. since 1913. The petition, 
needless to say, was not pressed. 


Reductions Are Typical 


This situation is not unusual. The re- 
ductions in rates which had been made 
by the electric utility in the city in ques- 
tion is but typical of the reductions made 
by electric utilities throughout the coun- 
try. In 1913, the domestic users of elec- 
tricity of the United States paid an 
average price of 8.7 cents per k.w.h.* 
That price has never been exceeded since. 
It has been reduced consistently to 5.78 
cents per k.w.h. in 1931.* This is a re- 
duction of over 33 per cent. Translated 
into dollars, this means that compared 
with the pre-war cost of electricity the 
householders of the country saved nearly 
$343 millions in the year 1931. 

Another feature of the situation in the 
city in question is not unusual. The cost 
of taxes to the utility serving that city 
took 15 cents of every dollar of its gross 
earnings. It required the total revenue 
from nearly 60 per cent of its residence 
customers to meet its tax bill. While 
the average price charged to its residence 
customers has steadily declined since 
pre-war days, its taxes have steadily in- 
creased until today they represent 15 
per cent of its entire gross earnings. The 
reduction in the price of electricity to its 
residence customers was accomplished 
despite the ever mounting cost of taxes. 

Here again, the situation as to taxes 
is typical of the country as a whole. 
The average cost of government, federal, 
state and local, was $135 per family in 
1913.¢ In 1930 this cost had risen to 
$450 per family, or nearly 344 times the 
pre-war cost.¢ In that pre-war period, 
the average cost of government per family 
was six times the average family’s electric 
bill. In 1930, the cost of government had 
risen until the average taxes paid per 

*, N.E.L.A. Statistics—July, 1932, p. 4. 

t. National Industrial nference 


Board 
“cost of government'in the United States’’— 
tions. Estimated for 1930. 


family amounted to fourteen times the 
average electric bill of the American 
family. A reduction of less than 7% 
per cent in the cost of government per 
average family would pay its entire bill 
for electric service. Or to put it in an- 
other way, if the average family’s bill 
for electricity could be reduced as much 
as 14 per cent, the saving thus accom- 
plished would enable that average family 
to pay only 1 per cent of its taxes. 

In still another respect the situation 
in the city in question was typical. The 
petition was for the restoration of pre- 
war prices. It was based upon the as- 
sumption that electric rates had followed 
the cost of living when the cost of living 
went up so tremendously during and after 
the war. The petition asserted that the 
cost of electricity had not gone down with 
the cost of living. What are the facts? 

At no time during the period following 
the war had the rate for residence elec- 
tricity been as high as in 1913—pre-war 
days. On the other hand, the cost of 
food and clothing, together with those 
other items which enter into the cost of 
living (as established by the United 
States Bureau of Labor Statistics) had 
risen until in 1920, it was 230 per cent 
higher than before the war. While the 
cost of living at the end of 1931 was 
40 per cent above 1913, the cost of elec- 
tricity to residence users was 33 per cent 
below 1913. If the cost of electricity in 
1931, like the cost of living, had been 40 
per cent greater than in 1913, the house- 
holders of the country would have paid 
$1.43 billion, instead of $678.6 millions 
for the electricity used. 


Efficiency Brings Savings 


Those are the facts with reference to 
the reductions in the cost of electricity 
to the homes in the city in question and 
in the entire United States. Those are 
the facts with reference to the cost of 
electricity as compared with the cost of 
living. The tremendous saving in the 
cost of electricity to domestic users since 
1913 has been accomplished under regula- 
tion by the states and is due chiefly to 
improved efficiencies in operation and 
sound rate policies. 

The following, taken from a recent 
address by Commissioner David Lilien- 
thal of Wisconsin, is timely and pertinent: 


“Utility regulation is a difficult 
problem of economics and of public 
policy. It cannot be carried on in an 
atmosphere of selfish partisanship 
and appeals to prejudice and emo- 
tion. Mere yelping at the utilities’ 
heels without any intelligent criti- 
cism or constructive program in mind 
and without a sincere desire to reach 
some reasonable and sensible con- 
clusion, is bound to destroy the ef- 
fectiveness of regulation. 

““A blind disregard of facts, by 


public officials or the public gener. 
ally, and refusal to abide by the 
facts will also contribute to the fail. 
ure of regulation. Public officials 
are entitled to know all the facts 
and they are entitled to the fullest 
disclosure of those facts by the utili- 
ties. For the public officers to de. 
cide these intricate questions with- 
out knowing what the facts are is 
contrary to the best traditions of an 
intelligent democracy.” 


Supervision Over Rates 


The prices charged by the electric 
utilities are under the regulation of the 
states. This regulatory power is exer. 
cised through commissions acting under 
laws made by the respective legislatures, 
These public utility laws are based upon 
the fundamental principle that utility 
rates shall be reasonable. The mandate 
of these laws, directed to the commis 
sions, is to see that rates shall be reason- 
able to the public and to the utility. 

The North Carolina Commission re. 
cently said: 


“The public should remember 
that when individuals and corpora- 
tions were making fabulous profits 
during the period of the war and as 
late as 1929, the public utilities were 
limited to their same fair return on 
the invested capital. We were not 
permitted, by law, to give them rates 
that would produce any more.... 
Public utilities under the law are en- 
titled to charge just and reasonable 
rates for the service they render to 
the public.” 


The New Jersey Public Utilities Com- 
mission recently called attention to the 
facts that the settled decisions of the 
courts, state and federal, are that utilities 
are entitled to earn a fair return on the 
fair value of the property used and useful 
in furnishing service. The Commission 
said: 

“This rule applies with equal 
force in times of depression and of 
prosperity. Rates cannot be re 
duced merely at the will or desire of 
the Board, nor solely because there 
has been in the recent past a gener 
decline in the cost of commodities 
and services.” 


These facts are well known to the 
various state regulatory commissions 4! 
to all who have made an effort to acquaill 
themselves with the true situation. The 
great majority of residence users of ele 
tricity in the United States, while 0 
familiar with the exact figures, are fully 
aware of the conditions which have beet 
described. Realizing what the fact 
are, the great mass of customers # 
fair and have no complaint. They 
that the reductions which have been maé 
represent an accomplishment of whict 
the utilities and the commissions ™ 
justly be proud. 
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The Record the Reading 


HE record of the Reading Com- 

] pany in 1932 has been unique in 

many respects. For one thing, it 
js one of the very few railroad compa- 
nies whose securities have been pub- 
licly offered this year. In March, $3.4 
millions Reading Company 41% per cent 
equipment trust certificates were offered 
at prices to yield 4.50 to 5.25 per cent, 
depending upon maturity. Although 
equipment trust certificates are in a pre- 
ferred position with conservative investors 
as compared with most other types of 
railway securities, this offering is still 
indicative of the very high credit standing 
of the Reading Company. 

Another fact is even more striking. For 
the first half of 1932, the Reading reported 
net income equivalent to $1.68 per share 
of its first preferred stock, as against 65 
cents a share in the first half of 1931. For 
the 8 months ended August 31, 1932, net 
income after charges amounted to $1.5 mil- 
lions, a substantial improvement over the 
$64,253 net loss reported for the 
corresponding period of 1931. This in- 
crease in net railway operating income 
was achieved in the face of a drop in gross 
revenues from $48 millions to $34.3 mil- 
lions. Obviously the increase in net was 
the result of a sharp curtailment in oper- 
ating expenses. This immediately raises 
the question, ‘‘Is the road’s plant and 
equipment being inadequately main- 
tained?”’ 

To obtain the proper background for an 
answer to this question, one should inspect 
the record of past years for both the 
Reading and all the Class I railroads 


By GEORGE H. DIMON 
Editorial Staff, Tue Financia 
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vania Railroad in 1930 were about 17 per 
cent in excess of maintenance expendi- 
tures. In view of the high maintenance 
standard observed in past years, and the 
relatively high level of maintenance ex- 
penditures in 1930 and 1931, the manage- 
ment has been able to curtail maintenance 
outlay sharply this year without accumu- 
lating any large amount of ‘deferred 
maintenance.” For the first 8 months of 
1932, the total maintenance expenditures 
of the Reading were off 47.4 per cent as 
compared with 1931, which is higher than 
the average decline for other roads, most 
of which had already effected drastic 
reductions in maintenance in 1931. The 
average reduction in maintenance for 1932 
runs around 30 per cent as compared with 
1931 for the important railroads. The 
Pennsylvania curtailed maintenance out- 
lay 39 per cent in the 8 months ended 
August 31. Another important considera- 
tion in connection with the Reading’s 
maintenance expenditures is to be found 
in the company’s Philadelphia suburban 
electrification program, the major portion 
of which was completed last year. A 
major improvement program of this na- 
ture almost always involves extraordinary 
maintenance charges in the years in which 
construction is carried on. Completion of 
the largest part of electrification work 


tral Railroad of New Jersey common 

stock, of which the Reading owns a 

majority, the company should show 

net income for the current year at least 

equal to that for 1931. The Reading 
is predominantly a coal carrier, origi- 
nating a large amount of anthracite and 
transporting a substantial tonnage of 
bituminous coal received from connec- 
tions. Recent indications are that the coal 
traffic on the Reading and other eastern 
lines in the last quarter of 1932 will be 
quite satisfactory, making due allowance 
for general economic conditions. 

The bonds of the Reading Company 
have long enjoyed high investment stand- 
ing, and while the junior issue, the general 
and refunding 414s, 1997, has been sub- 
ject to wider market fluctuations in 1931 
and the current year than in former years, 
and has, at times, sold on a fairly high 
yield basis, there can be no question of 
their intrinsic investment quality. At 
recent prices around 85, they offer a well 
protected current yield of over 5% per 
eent. Fixed charges were earned 1.35 
times in 1931. 

Reading first preferred and second pre- 
ferred are both non-cumulative as to 4 per 
cent dividends, and both are $50 par. As 
a result of general market conditions and 
nervousness over the dividend prospects, 
both stocks sold down to a low of 15 
earlier in the year. Large blocks of both 
stocks are held by the Baltimore & Ohio 
and the New York Central, and the mar- 
ket for these issues is thin. They must be 

regarded as semi-speculative in char- 


of the country combined. In 1930, all 
Class I roads decreased expenditures 
for maintenance of way and equip- 
ment 16.2 per cent from 1929, and 
in 1931 34.5 per cent from 1929 levels. 


Maintenance Curtailed 


The Reading curtailed mainten- 
ance expenditures only 4.8 per cent 
in 1930, as compared with 1929, and 
27.3 per cent in 1931 as compared 
with 1929 maintenance outlay. Thus 
it will be seen that there is a definite 
indication that the Reading’s 1931 
earnings record, showing net equiva- 
lent to 37 cents per share of common 
stock after deduction of dividends on 
the first and second preferred stocks, 
was not due to greater than average 
curtailment of maintenance expendi- 
tures, but that, on the contrary, the 
road’s reduction in maintenance out- 


The Reading-Jersey Central, an impor- 
tant coal carrying system and terminal 
road, connecting Philadelphia with At- 
lantic City, New York, Reading, Harris- 
burg and Williamsport, has shown 
exceptionally good earnings this year. Its 
bonds and preferred stocks appear to offer 
good investment possibilities. 


acter, under present conditions, but 
assuming a moderate improvement in 
general business conditions, divi- 
dends will probably be maintained 
on both issues. A recent balance 
sheet of the Reading showed net 
working capital of $3.3 millions and 
a comfortable cash position. 


Dividend Prospects 


Thus it seems likely that, as long as 
the road can continue to show earnings 
covering the preferred dividends, 
payments will be continued. Avail- 
able on a yield basis of about 8 per 
cent, they may be considered an 
interesting ‘‘business man’s invest- 
ment.”” The second preferred stock 
has an interesting feature in that it 
is convertible at any time at the 
option of the company, one-half into 
first preferred and one-half into com- 
mon stock. While it has been ru- 


lay in the past two years was con- 
siderably smaller than the average 
for all American railroads. 

In this connection, it must be remarked 
that the Reading’s management has set a 
very high maintenance standard. One of 
the best ways of demonstrating this is to 
point out that, in 1929 and 1930, the 
road’s maintenance outlay was in excess 
of transportation expenses, and in prior 
years, almost equal to transportation ex- 
Penditures (actual costs of train operation 
such as fuel, train crew wages, ete.). In 
order to provide a basis of comparison, the 
transportation expenses of the Pennsyl- 
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was, therefore, in large part responsible 
for the decline in maintenance outlay in 
1932. 

It was announced early in September 
that the Reading had recalled a large 
number of shop workers to begin work on 
an extensive locomotive and car repair 
program, so maintenance expenditures 
will doubtless bulk larger in the reports 
for the last four months of 1932. How- 
ever, in spite of this fact, and the loss of 
over $1.1 million in ‘‘other income” as a 
result of suspension of dividends on Cen- 


mored that the company might exer- 
cise this option to facilitate merger 
moves, there does not appear to be any 
clear-cut reason, other than simplification 
of the capital structure, why this should 
be done, since the first preferred, second 
preferred and common stock have equal 
voting power. The common stock must 
be regarded as speculative under present 
conditions, and is undoubtedly selling on 
its merger prospects. The floating supply 
is small, and the issue is subject to violent 
price fluctuations. The issue is currently 
on a $1 annual dividend basis and sells to 
yield 2.6 per cent. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, 


1914-1927 1928 1929 1930 1931 1932 Average 
] q Prices 
111932 


: 


HE continued accumulation of 

funds seeking safe employment, as 

evidenced by the huge excess 
reserves of the commercial banks, is 
finding reflection in the bond market. 
As is natural under existing conditions, 
the influence is most marked in United 
States Government obligations. Much 
of the surplus is seeking temporary em- 
ployment only, pending return of condi- 
tions which will permit profitable use of 
the funds in business enterprise. Thus, 
it is not surprising to discover that the 
latest offering of short term discount 
bills of the U. S. Treasury was sold at an 
average discount equivalent to 0.14 per 
cent on an annual basis, a new low record. 
Another striking indication of the present 
abnormal state of the money and capital 
markets was the lowering of the official 
eall money rate a week ago on the New 
York Stock Exchange from 2 per cent to 
1 per cent. Rates for bankers’ accep- 


tances, prime commercial bills, and other 
practically riskless and highly liquid in- 
vestment media are correspondingly low. 

This state of affairs is in large part due 
to the ‘“‘easy money” 


policy of the Federal 


KEY : Average 40 Bonds, * Commercial Paper. 
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Reserve Banks. The theory behind this 
policy is that the surplus funds will 
eventually overflow into general market 
bonds and commercial loans, and thus 
stimulate business revival. That this 
has happened to some extent is indicated 
by the recent strength in the market for 
the best quality corporation bonds. 
However, there has not as yet been any 
substantial buying of corporation bonds 
by the commercial banks. The weekly 
figures for the reporting member banks 
of the Federal Reserve system show that 
their holdings of securities other than 
U. S. Government obligations are still 
below the total at the end of 1931, and 
only a little above the end of June, 1932. 
Metropolitan member banks account for 
what little increase has been shown. 
Consequently, the recent firmness in the 
market for high grade corporation bonds 
has been ascribed, probably correctly, to 
renewed purchases by life insurance 
companies and savings banks. 

The market for secondary bonds, i.e., 
medium grade and speculative issues, 
continues to fluctuate irregularly with 
stocks. In this division, it is not at all 


== New Offerings (Daily Average) 


DIMON 


unusual to find several instances in a 
single day’s trading of advances in certain 
maturities of a particular company con- 
trasted with almost simultaneous declines 
in other bonds issued by the same con- 
cern and having equal, or approximately 
equal, standing in its capitalization. This 
type of market for secondary bonds will 
doubtless continue until the basic eco- 
nomic trend becomes more clearly defined. 

A number of foreign dollar bonds have 
recently displayed independent strength. 
One feature last week was the advance of 
United Kingdom of Great Britain and 
Ireland 5\%s, 1937, to a new 1932 high 
above 106% in the face of a sharp break 
in sterling exchange. Even at present 
prices, they offer a yield which is attrac- 
tive in comparison with other British 
obligations of comparable maturity. The 
recently issued 2 per cent refunding 
notes mature a year later than the 5s, 
1937, but are callable in 1935. The suc 
cessful flotation of these 2 per cent notes 
probably provided an incentive for some 
purchasing of the 514s in the American 
market, because of the substantially 
higher yield. 


NEW BOND OFFERINGS FOR THE WEEK. 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Rockland Light & Power Co............. 
Union Electric Light & Power Co........ 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


French Republic, Gov't of . 


Panama, 


e 


eee 
eee 
eee 


Amount Interest Offering Yield or 

Offered Date Price _ Basis % 
$1,000,000 A. & 6.00 
[200/000 M.&N. 933% 4.95 
7,500,000 A. & 99 4 pee: 


Call Date 
Amount Price eee 
4,000, eee 105 Dec. 1, 
79,000 100 Nov. 15, 
16,500 100 Oct. 1,1 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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Cement Prices Up, But Stocks Lack Attraction 


the portland cement producers 

by the increases in cement prices 
that have spread throughout most sec- 
tions of the country since the middle of 
July. This change of trend has come 
after a protracted period of deflation, 
more severe and prolonged than the 
depression that has affected most indus- 
tries, since the peak in the building indus- 
try of which cement is a part was reached 
in 1928 instead of 1929. As a result of 
two years of drastic price cutting, quota- 
tions had fallen in successive stages to 
the lowest levels of 15 years where they 
remained from May, 1931, to the middle 
of this past summer. 

Conditions have been so unfavorable 
that even the strongest companies have 
been forced into the red, and the turn in 
prices has come too late to be of any 
material benefit to the 1932 statements. 
A large part of the consumers’ require- 
ments for the balance of this year had 
been already covered by season contracts, 
and with the period of heavy consump- 
tion practically over for this year the chief 
significance of the price increases is in 
laying the foundation for a better status 
next year rather than any hope for near 
term profits. 

Production, consumption and stocks of 
portland cement display a very definite 
and clear seasonal fluctuation every year, 
but it is possible to make allowance for 
this movement and draw general con- 
clusions as to the changing trends in 
statistical position over periods of time. 
The years 1928, 1929 and 1930 showed a 
definite secular uptrend in stocks on hand 
due to the fact that demand declined more 
rapidly than production; but the figures 
for 1931 and 1932 indicate a reversal of 
this movement, with production averag- 


Ne hope has been instilled among 


\ 


ing below demand. Prices had been so 
low for over a year and consumption so 
stagnant that the folly of further price 
cutting tactics had come to be widely 
recognized in the trade. Stocks had be- 
come somewhat less burdensome and with 
demand during this summer holding up 
better than anticipated moderate price 
increases became possible. 

The movement was initiated in the 
Middle West, where increases ranged 
from 30 cents to 50 cents a barrel, and 
spread to the eastern territory where 
advances were from 19 to 29 cents a 


v 


barrel. Since the cuts made in the first 
five months of 1931 totaled from 40 to 
50 cents a barrel, it is obvious that quota- 
tions are still considerably below normal 
profitable levels, even making allowance 
for considerable improvement in efficiency 
in the industry in the past three years. 
Furthermore, consumption continues at 
low levels with little basis for expecting 
any important improvement until next 
spring at least. A certain portion of the 
funds of the Reconstruction Finance Cor- 
poration allotted to construction enter- 
prises will find their way to the cement 
industry, but the best that this can ac- 
complish in the coming months will be a 
mitigating of the usual winter slump in 
demand. 

The new prices are holding satisfactor- 
ily for the present and producers are show- 
ing no inclination to cut in an effort to 
‘*hog”’ the available business. But the 
difficulties in operating at a profit are 
apparent from the fact that in August 
the output of the industry was at only 
34 per cent of capacity and for the twelve 
months ended August 31 averaged only 
32 per cent. Even under the peak de- 
mand of 1928 operations were only about 
72 per cent of capacity for the year, so 
that an overcapacity exists even under 
normal conditions. 

The statistical position and outlook 
for next year have shown improvement, 
and the securities of the leading producers 
have been thoroughly deflated market- 
wise. On the other hand, the coming 
months afford little incentive for com- 
mitments in this group, except the indi- 
eated possibility for strictly long term 
profit which can probably be utilized as 
well at a later date as at the present time, 
in consideration of the current oppor- 
tunities available in other fields. 


Is Hudson & Manhattan’s Dividend Uncertain? 


Y PAYMENT of the semi-annual 
common stock dividend of $1.75 
per share for the 6 months ended 
June 1, 1932, Hudson & Manhattan Rail- 
road Company maintained its member- 
ship in the exclusive fraternity of corpo- 
rations which have not found it necessary 
to reduce common dividend payments 
during the depression period. The present 
annual rate of $3.50 per share was inau- 
gurated with a semi-annual payment of 
$1.75 on December 1, 1932, following 
annual disbursements of $2.50 per share 
dating back to 1925. This increase was 
justified by earnings which averaged 
about $4.60 per share during the four 
years ending with 1929, and amounted to 
$4.69 during the depression year 1930. 
Last year the business of the company 
n to reflect general conditions and 
earnings declined to $3.44 per share of 
common and $22,335 was taken from 
surplus to make up the common stock 
dividend deficiency. The earnings de- 
cline gathered momentum during the 
initial months of 1932 and earnings avail- 
able for the common stock for the 6 
months ended June 30, 1932, amounted 
to but 97 cents per share so that surplus 
Was further reduced in the amount of 
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about $312,000 in continuing regular divi- 
dend payments on the common stock. It 
appears improbable that the company 
will be able to show earnings in the ecur- 
rent half year at a level comparable to 
first half results; the likelihood is that no 
more than $1.25 per share will be earned 
on the common for the full year 1932, so 
that if regular disbursements are con- 
tinued on the common stock it will mean 
a reduction of surplus of about $900,000. 


While payment of common dividends 
from surplus as a general policy during 
periods of lean profits is a controversial 
point, in the case of Hudson & Man- 
hattan, it would hardly seem consistent 
with the best interest of stockholders to 
continue the present rate as this would 
obviously mean impairment of a working 
capital which included only $316,900 cash 
at the end of last year. The company 
has no bank loans and no near term ma- 
turities; present facilities are ample to 
provide for any near term expansion in 
business, so that a large working capital 
would not appear imperative. However, 
ahead of the common stock are 52,429 
shares of 5 per cent non-cumulative pre- 
ferred stock which call for dividend pay- 
ments of $262,057 per year, and $33.1 
millions of adjustment income gold 5 per 
cent bonds on which interest require- 
ments amount to $1.6 million annually. 
Although dividend and interest payments 
on both issues could be deferred by the 
company (interest on the adjustment in- 
come 5s is payable only when earned) 
without ineurring financial difficulties, 
the present dividend policy in respect to 
the common stock could conceivably 

(Please turn to page 408) 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


ALLIED CHEMICAL’S recent market 
weakness is aitributed to possible effects of 
the new Canadian tariff, which discrimi- 
nates severely against certain American 
chemicals. 


American Radiator 4 “C+” 


The best news which has been heard in 
Bayonne, N. J., for some time was found 
in an announcement of American Radi- 
ator & Standard Sanitary last week, that 
between 1,000 and 1,500 men would be 
reemployed at the company’s largest cast 
iron radiator factory. The plants have 
been closed for over six months. The re- 
sumption of operations is attributed to 
the decided pick-up in orders since Sep- 
tember, which has resulted because many 
home owners deferred repair and modern- 
izing work which they were unable to 
afford to have done during the summer 
months. With cold weather close at hand, 
a large portion of the pent-up demand has 
been released. 


AMER. ZINC & LEAD showed a turn 
for the better in the third quarter by report- 
ing a small profit against a net loss of 
$68,980 in the preceding three months. 


Atlantic Refining 4 _ 
The usual expectation of the oil industry, 
barring important changes in the price 
structure, is that third quarter earnings 
will approximate or exceed those of the 
second quarter because of the higher 
normal consumption of gasoline during 
the vacation season. It is therefore some- 
what disappointing to find Atlantic Re- 
fining reporting earnings of only 39 cents 
a share for the third quarter of this year, 
compared with $1.02 per share in the 
second quarter. A recent analysis of this 
industry in these columns pointed out 
the factors which were undoubtedly re- 
sponsible for this showing, namely, the 
failure of the expected peak gasoline de- 
mand to develop, whereby consumption 
ran from 10 to 15 per cent below 1931; 
and the tendency toward weakness in the 
gasoline price structure during the latter 
part of the period. Nevertheless, the 
nine months’ earnings of $1.58 a share 
represent a big gain over the deficit of 
$1.03 a share of the same period of 1931, 
and it is probable that the final 1932 re- 
port will be a great improvement over 
that of 1931. 


AUBURN AUTO is expected to show a 
net loss of around $450,000 for the three 
months ended August 31, 1932, because oj 
price reductions effective in June. 


Baltimore & Ohio 4 


Reeent granting of a $3 million ‘‘work 
loan” by the Reconstruction Finance 
Corporation to the B. & O. has started 
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something of a controversy. The pro- 
ceeds of the loan are to be used for loco- 
motive and freight car repair and con- 
struction. While work of this type is 
doubtless a commendable ‘‘reconstruc- 
tion” activity providing employment for 
numerous men, the wisdom of R. F. C. 
advances for this purpose, to roads like 
the B. & O., which is already heavily in- 
debted to the Finance Corporation and 
has further financial problems to solve, is 
seriously questioned in some quarters. 


BOOTH FISHERIES, the bankruptcy of 
which has often been expected, has finally 
succumbed but on a voluntary basis. Fish 
at 1-cent a pound proved to be the death blow. 


Brooklyn-Man. Transit 4 “C+” 


Recent strength in the B.-M. T. issues 
appears to have been based on the belief 
that ultimately New York City will be 
forced to abandon its stand on the 5 
cent fare in favor of a higher rate for all 
the City’s traction lines. Change in the 
Board of Estimate’s plan for financing the 
new city owned subway system by re- 
placing the present four year subway 
bonds with 50-year issues, interest and 
amortization charges on which will have 
to be met out of revenues of the city 
owned system, practically precludes the 
possibility of profitable operations for this 
division under the 5 cent fare. Under the 
city’s three year municipal operating con- 
tract, operating portions of the Inde- 
pendent System must be self-supporting 
three years from beginning of operations, 
and it now appears this can be accom- 
plished only at a higher fare. If the city’s 
hand is foreed in this matter it could not 
well contend for a 5 cent fare for the 
private operators, as character of opera- 
tions and service rendered are identical. 


BOHN ALUMINUM got out of the red 
ink in the third quarter for the first time 
since mid-year, 1931. 


Chi., Mil., St. Paul & Pac.4 “D” 


A few years ago there were numerous in- 
stances of double-tracking of main line by 
western railroads to take care of the grow- 
ing traffic. The depression has made 
much of this double-track superfluous, 
and the trend is now in the other direc- 
tion. In order to effect a saving esti- 
mated at $200,000 per annum on mainte- 
nance charges, the Milwaukee has re- 
verted to single track operation on its 
main line between Ortonville, Minn., and 
Aberdeen, 8S. D., and also on 112 miles of 
line on its Iowa division. 


CHRYSLER'S new 6-cylinder Plymouth 
will replace the present ‘‘four’’ and sell for 
a lower price than $495, or the lowest price 
at which a Chrysler-built car has ever been 
marketed. 


Commercial Solvents 4 “C+” 


The abrupt revival in the rayon industry 
has been a favorable development for 
Commercial Solvents, which does a large 
business in acetone. Sales increased ma- 
terially in September following the sum- 
mer dullness in July and August, the low 
months of the year. It is felt that if the 
pick up in September is maintained 
through October, there will be no ques- 
tion regarding the continuance of the 
present 60-cent annual dividend rate. In 
the first half the equivalent of 23 cents a 
share on common was reported, and only 
27 cents is needed to cover the payment 
in the last half. With over $3.2 millions 
in cash on hand and inventories in an ex- 
cellent condition, it is believed that the 
management would be justified in con- 
tinuing the dividend even though earn- 
ings fall a few cents short of the payment. 


CONTINENTAL CAN finds that the 
policy of charging off extraordinary losses 
against quarterly earnings instead of at the 
end of the year is good practice. Net for the 
twelve months ended September 30, 1982, 
amounted to $2.58, an increase over the 
$2.54 a share reported for the twelve months 
ended June 30, 1932. 


Curtiss-Wright 4 “D+” 
Company appears to have taken the last 
hurdle in its long struggle for a secure 
position in the aviation industry by retir- 
ing the last of its bank loans of $645,000 
through the recent sale of a large block of 
its stock. As of June 30, 1932, cash of 
$1.8 million compared with notes and ac 
counts payable of $1.8 million. At pres 
ent the company and its subsidiaries are 
reported to have a bank balance of ap 
proximately $1 million. The progress 
which the company has made since orgai- 
zation in placing operations on a profit- 
able basis is revealed by the fact that an 
operating profit of $32,358 was realized 
for the 6 months ended June 30, 1932, a8 
compared with a deficit of $4.1 millions 2 
1931 and $9 millions in 1930. 


DAVISON CHEM. reports the largest 
loss in its recent history, with a net loss 
of $1.6 million for the fiscal year ended 
June 30, 1932. A tighter reign on credil 
to dealers was a factor in reducing sales, bul 
this change of policy is expected to increas 
sales to an 85 per cent cash basis. 


Drug Inc. 4 “Ct 
Drug Incorporated, is scheduled to meet 
Wednesday, to consider the continuatia! 
of the $4 annual dividend. The recet! 
action of the stock contributes little # 
confidence that the payment will be mat 
tained. Opinion in the Street suggest®* 
50 per cent reduction to $2, and at 
rate the shares would afford a yield 
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around 6 per cent. The lease problem is 
weighing heavily on the Liggett drug store 
division of Drug Incorporated, and it is 
believed that until this uncertainty is re- 
moved that there may be more unpleasant 
news in prospect for the stockholders. A 
receivership for the drug store chain 
would remove many burdensome leases 
quickly, but the directors do not favor 
such a drastic action. A turn for the 
better in sales would soon dissipate the 
necessity of forcing rent reductions. 


DU PONT, the shadow of General Motors 
because of its heavy investment in the latter, 
has been unsteady on rumors that the G. M. 
payment may be reduced. 


Electric Power & Light 4 “cr 


The decline in earnings from $2.56 per 
share for the 12 months ended August 31, 
1931, to 22 cents per share for the 12 
months ended August 31, 1932, indicates 
to what extent the leverage factors ob- 
tains in this situation as this represents a 
decline in per share results of 92 per cent, 
whereas consolidated gross was off but 
9.2 per cent. The company has been 
forced to suspend dividend payments on 
its common and $7 second preferred 
stocks, and the fact that it earned but 
$8.67 per share on the $7 and $6 first pre- 
ferred issues for the most recent 12 
months suggests similar action may be 
taken in respect to these issues. 


HARBISON-WALKER is marking time 
waiting for the revival in the steel industry. 
Operations for the September quarter are 
expected to show a slightly larger loss than 
the net loss of $140,500 for the second three 
months of 1932. 


Industrial Rayon 4 “= 


Some traders are inclined to regard the 
recent advance in the rayon stocks as 
about as artificial as the ‘‘silk”’ they pro- 
duce, for it is the general feeling that a 
much more stabilized price structure will 
be necessary before the stronger units can 
show much in the way of earnings im- 
provement. Industrial Rayon reported a 
smaller net loss for the September quarter 
of $96,116, against a net loss of $292,461 
in the second three months of this year. 
There is some encouragement, however, 
in the report that the company’s plants 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


are maintaining the high rate attained in 
mid-September and if prices continue to 
improve, more favorable news should be 
in store for the stockholders in January, 
1933. 


JOHNS-MANVILLE, through the reduc- 
tion of expenses and moderately better sales, 
was able to report the smallest deficit of the 
year in the third quarter. 


Marmon Motor Car 4 “D” 


With the readjustment of its finances 
completed, Marmon Motor Car has an- 
nounced that in the future it will con- 
centrate its activities exclusively in the 
higher price class field and will discontinue 
the production of medium priced ears. 
Sad have been its experiences with the 
Roosevelt and the Marmon light-8, for 
neither car was able to attain the volume 
necessary to bring satisfactory profits. 
On the other hand the Marmon-16 has 
received an excellent reception, and the 
new motor has been sufficiently proved 
to make it popular with motor car buyers. 
A new 1933 Sixteen has been announced 
with price reductions ranging up to $925 
on some models. 


NATIONAL DAIRY has been acting 
better since it was reported that the $2 
annual dividend rate was covered by earn- 
ings in the first eight months, and that the 
directors are not planning to alter the 
payment. 


Owens-Illinois Glass 4 “C+” 


The move in Owens-Illinois Glass to new 
high levels for the year, despite the general 
reactionary tendencies of the stock market 


is attributed primarily to the following: 
the stock has picked up since it became 
better known that the company is one of 
the world’s largest bottle manufacturers, 
and has beer preparing to make beer 
bottles in preparation for any modifica- 
tion of the Volstead Act. The under- 
standing is that much of the beer which 
may flow in over the Canadian border or 
be transported from Germany will be 
carried in kegs and then bottled in Ameri- 
ean bottles for U. S. distribution. The 
company reported only $1.46 a share for 
the twelve months ended June 30, 1932, 
or 54 cents under the present $2 annual 
dividend. But because of the strong 
financial position of the company, en- 
thusiasm for the stock has not been 
dampened. 


PENICK & FORD by keeping operating 
expenses down in the face of rising gross 
profits was able to earn 85 cents a share in 
the third quarter, or five cents more than in 
the entire first six months of the year. 


J. C. Penney 4 “or 


The return from the J. C. Penney Com- 
pany on its lease situation was received 
too late to be included in last week’s 
analysis, ‘‘The Chain Stores and the 
Lease Plague.” In contrast to the in- 
formation shown in the tabulation (which 
was obtained from standard sources of in- 
formation), Penney operates a total of 
1,474 stores, of which 39 are owned and 
1,435 leased. The company has found it 
impossible to compute the average life of 
leases held, but states that ‘“‘ practically 
all of the stores are on short term leases,” 
The company goes on to say, however, 
that the leases do not constitute a serious 
problem because ‘‘many of them go back, 
of course, a number of years, and in only 
a very small percentage were the leases 
taken under conditions of competitive 
bidding against other companies for loca- 
tions.” 


PEOPLES GAS LIGHT & COKE, lead- 
ing ‘“‘Insull" property, has paid off $3.2 
millions of bank loans since September 1st, 
and called for redemption on November 10, 
1932, $2 million of its 44% serial gold 
notes, due February 1, 1933. After this 
redemption no further security issue will 
mature until February 1, 1934. 


(Please turn to page 407) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared mpa. 
With a With 
ear Ago Present 


QAmusements .......D 
Automobile, Passenger AN) 
@ Automobile,Commercial 
Chemicals .........D 


Farm ipment.... 


Nore: No changes from last week. 


be EXPLANATORY NOTE: This tabulation is repared on the basis of conditions existing at the present time, and future 
revised as warranted by developments. The left 


of corporate earni 


Present as a base. Ss as com 


th their respective positions one year ago. 
his indicator attempts to answer the question, how 


Current Future 
Earnings Earnings 
mpared Com 
With a With 
Year Ago Present 


Q Electrical Equipment..B 
Companies... . .B 
Leather and Shoes... 
QMachinery and Tools . .B 

Merchandisers. ..... .D 
QOffice Equipment ... 
Public Utilities... ,..B 


d indicator shows by its 


Current Future 
Earnings Earnings 
mp: Com 
With a With 
Year Ago Present 


QRailroads ..........0° 
QRailroad Equipment. . 
OTextile. 
QTire and Rubber... . 


@ Seasonal trenc 
tations will 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of , using the 
conditions in the near term future compare with the present? 


future 
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SECURITY SELECTIONS 


FOR INVESTORS 


ATTRACTIVE SHORT TERM BONDS 


HE easy money policy of the 
| Federal Reserve System has been 
effective in reducing member bank 
indebtedness and increasing reserve bal- 
ances which have been further augmented 
by the return flow of gold, but it has had 
a negligible effect in forcing an expansion 
of loans by member banks for trade 
purposes. The reasons are fairly obvious, 
the dull state of business activity provid- 
ing no incentive for borrowing by the 
majority of enterprises which would be 
classified as good credit risks, while those 
companies in need of funds are in many 
eases either poor credit risks or else in 
need of new fixed capital, a requirement 
which the banks can hardly be expected 
to meet. As a result of this condition, 
there has been a plethora of funds seeking 
employment in high grade short term 
investments, the effect of which has been 
to drive money rates to unprecedentedly 
low levels. Short term government bonds, 
a favorite medium for institutional in- 
vestors, have been quoted on so low a 
yield basis as to afford practically no 
return to maturity. Investors with 
liquid resources must, therefore, look 
elsewhere to fulfill their requirements and 
the most logical field is that of high 
grade short term corporation bonds. 


American 
Sugar 


American Sugar Refining 
6s due January 1, 1937, 
outstanding in the amount 
of $7.6 millions, represent the only funded 
debt of a company which is the leading 
factor in the domestic sugar refining 
industry. The issue is callable at 102% 
on 30 days’ notice, and the original issue 
of $30 millions sold in 1922 has been 
steadily reduced in recent years, $3.5 
millions having been called on January 1, 
1932. Interest requirements were earned 
7.06 times last year, while net working 
capital at the end of 1931 amounted to 
$24 millions, including cash of $17 millions. 

While operations of the company 
have been hampered by unsettled condi- 
tions in the world sugar industry, the 
company has been successful in maintain- 
ing a strong financial position and there 
is no question regarding its ability to 
meet the relatively small amount of bonds 
maturing five years hence. The debenture 
6s are currently quoted at 103% to yield 
a net return of 5 per cent to maturity. 


Edison Electric Illuminat- 
ing supplies without com- 
petition and with no time 
limit on franchises the entire electric 
power and light service in Boston and 
39 nearby cities and towns having a total 
population of 1,332,000. In addition, it 
sells energy in bulk to 11 other electric 
light companies and municipalities and 
to two interurban electric railways. 
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Edison 
Electric 


Gross and net income have evidenced a 
steady upward trend in the past decade, 
1931 being the first year in which net 
failed to score an increase over the pre- 
ceding year. Although gross increased 
last year net was off about 1 per cent due 
to higher taxes and a decline in non- 
operating income. 

The company is one of the few utility 
enterprises with no long term funded debt, 
having followed the policy of financing 
part of its construction needs with short 
term note issues which have been refunded 
from time to time with the issuance of new 
notes or paid off through the proceeds of 
additional stock issues. Of total short 
term debt of $70 millions, $20 millions are 
represented by an issue of 5 per cent 
notes due May 2, 1935, which are cur- 
rently quoted at 10214 to yield a net 
return of 4.1 per cent. 


Louisville Louisville Gas & Electric 
Gas furnishes electric power 

and natural and manufac- 

tured gas to Louisville, Kentucky, and 
neighboring communities, deriving about 
75 per cent of total revenues from the sale 
of electricity. The company has estab- 
lished a satisfactory earnings record, net 
last year showing an increase over that 
of the preceding year; fixed charges were 
eovered 1.77 times. For the twelve 
months ended August 31, fixed charges 
were covered 1.61 times. Total funded 
debt of $30.7 millions compares with total 
indicated assets of $91 millions. The 
company has no bank loans and no 
maturities before October 1, 1937, when an 
issue of $2.8 millions of debenture 6s falls 
due. These bonds are currently quoted 
at 1003% to yield 5.9 per cent to maturity. 


Union Union Oil of California is 
Oil a well integrated unit in 
the oil industry, engaged 
in producing, refining and distributing 
gasoline, fuel oil, motor oils, lubricating 
oils and other petroleum products. 
Marketing activities are concentrated on 
the Pacifie Coast and are supplemented 
by shipments to other parts of the United 
States, including the Atlantic Coast. The 
company is the leading independent factor 
in the Pacific Coast oil business and 
occupies a strategic position from the 
standpoint of an eventual tie-up with 
other important oil interests. 

The company has maintained a strong 
financial position, current assets as of 
June 30th amounting to $50.5 millions 
(including cash of $13.6 millions) as 
against current liabilities of $5.3 millions. 
Total funded debt of $32.5 millions in- 
cludes an issue of 5 per cent bonds due 
February 1, 1935, in the amount of $7.8 
millions. This issue is currently quoted 
at 9834 to yield 5.6 per cent to maturity. 


Retail Sales Are Gaining 


VIDENCE of the return of better 
times continues to accumulate. One 
of the most recent lines of business to 
enter the ‘‘plus’’ column in better than 
seasonal manner is retail trade, with 
figures for September showing up much 
better than had been anticipated. Wool- 
worth, for instance, showed a 6 per cent 
gain in sales in September as against 
August whereas in the two preceding 
years no appreciable change occurred, 
and in 1929 there was actually a 9 per 
cent decrease for the month. The mail 
order companies likewise enjoyed better 
than seasonal gains. Sears, Roebuck’s 
sales for the four-week period ending 
October 8 were up 27 per cent over the 
preceding four weeks, comparing with 
increases of 11 per cent last year, 17 per 
cent in 1930 and 18 per cent in 1929, 
Montgomery Ward’s September gain was 
13 per cent, against 6 per cent in 1931 
and 2 per cent in 1930. 

The Federal Reserve Board’s seasonally 
adjusted index of department store sales 
in 221 cities moved up from 66 in August 
to 68 last month, confirming the opinion 
that sales progress has been better than 
seasonal, although making it obvious 
that the entire retail trade field did not 
show the same amounts of gains as did 
the individual instances mentioned above. 

A faetor in the retailers’ favor is the 
early occurrence of Thanksgiving Day, 
November 24. This usually marks the 
beginning of the pre-holiday activity in 
anticipation of Christmas, and thus the 
shopping period this year will be longer 
than usual. The big problem now con- 
fronting the stores is to translate sales 
into profits, with current indications 
pointing to a smaller margin of profit than 
has been witnessed for some years back. 


The Investors’ 


EFORE the investing public 
B can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 


THE FINANCIAL WORLD 


6 

H 

= 
| 

\) 

i 

J 
bat 

j 

i 

2 

wes 

| 

} 

| 
; 

| | 

Sow 

| 

| 

ip, 


| 


COLUMN 


DD tneme bringtheirproblems. 


One of them deserving and receiv- 

ing considerable attention at the 
moment is that of finding a more logical 
method of aiding corporations over a criti- 
cal financial crisis, instead of plunging it 
into a costly receivership at a time when 
this additional cost serves only to add fur- 
ther to the distress of the afflicted security 
holders. While receiverships can not 
be entirely obviated, numerous instances 
have occurred where the previous reputa- 
tion and credit standing of a company 
was deserving of more temperate treat- 
ment than an expensive bankruptcy 
bath, from which no one benefits finan- 
cially except receivers and attorneys. 
In numerous cases the bankrupts could 
have worked themselves out of their 
difficulties if given time. 

Under our present corporate system, 
an individual security holder—and he 
need not be a large one—can have his 
application for receivership heard and 
acted upon, unless in the provisions gov- 
erning his securities reservations are 
contained anent such movements. Those 
provisions, however, do not operate 
against a creditor. He needs only to be 
joined by two others to bring such court 
action. Under normal conditions this 
system has operated without serious 
objection, but panic periods are not nor- 
mal. They provide the poorest conditions 
for the equitable adjustment of compli- 
cated financial situations. Then it is 
that more toleration should be shown 
toward the distressed, and where sound 
judgment indicates that financial difficul- 
ties could be ironed out without the 
intervention of costly receivership pro- 
ceedings, they should be encouraged in- 
stead of a barrier thrown in their way. 


& 


Especially is that true in cases where 
the majority of the security holders 
consent to a voluntary readjust- 
ment. Where this is the majority 
rule, then the minority ought to be 
bound by it. Our corporate laws 
could well be strengthened in this 
wise, and would considerably reduce 
financial embarrassment. 


A 


N INTERESTING proposal has 
been made by a corporation; it 
wants to use its sinking fund for the pur- 
chase of its bonds at the current market 
prices. Under the sinking fund provision 
the corporation is legally bound to set 
aside a certain sum each year for the re- 
purchase of bonds at par. This is a 
banking device very popular in connection 
With new financing when conditions are 
normal, the theory being that in a certain 
period of years the bonded indebtedness 
18 to be automatically retired or at least 
greatly decreased. The legal restrictions 
surrounding the sinking fund provisions 
0 not work out as well as intended when 
a depression or a panic besets industry. 
hen they often become somewhat of a 
burden, for the money required by this 
ind can not be used except as the pro- 
visions authorize. 
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In some in- 
stances, had the 
sinking fund 
been more flexi- 
ble, financial 
difficulties 
would have 
been avoided. While the general theory is 
that a corporation should redeem its obli- 
gations at par, yet if investors persist in 
throwing their securities onto the market, 
a corporation would seem to be within its 
ethical rights to use its sinking fund for 
the repurchase of the obligation, thereby 
benefiting the bulk of the holders of its 
securities. By taking this course of action 
it does not violate its obligation to retire 
yearly a portion of the bonded debt. 


A 


The plan can not be carried out, 
however, except by the consent of 
the bondholders. Bondholders 
should not object to that change 
for it would strengthen their in- 
vestments. 


A 


A TIMELY warning directed against 
the resumption of activities by 
the bucket shops has been issued by 
Attorney-General Bennett of New York 
State. While the depression was on in 
full force, these financial hybrids were 
hibernating for it was unprofitable to 
operate. Suckers were insufficient in 
numbers to make it worth while fishing 
for them. With the resumption of specu- 
lative activities, bucket shops are emerg- 
ing from their retreats and are extremely 
active in angling for victims. 

The modern bucket shop is not similar 
to the type which flourished when regu- 
lations governing trading in listed securi- 
ties were more lax than they now are. 
In those days the bucket shops accepted 
orders for stocks without actually pur- 
chasing them, basing their operations on 
the theory that the public was more 
often wrong than right, and if a bucket 
shop found itself in a hole it simply 
closed its doors and opened up again 
under another name. The bucket shop of 
today is a ‘‘boiler shop,” generating high 
pressure sales methods in order to lure a 
victim into a worthless or nearly worth- 
less security, and trading .investors out 
of sound investments for trash. 

The bucket shop of today is helped by 
being able to select securities listed on 
the New York Stock Exchange, issues 
which possess no future but on which 
they succeed in getting options of a 
block from insiders who wish to unload 
on the unsuspecting public for prices far 
in excess of actual worth. 


It is difficult for the Exchange to 
reach these boiler shops. As fast 
as they are stamped out they reap- 
pear, hence the only protection to 
the public is a system of educa- 
tion that will teach it to investi- 
gate thoroughly before purchasing 
anything recommended by people 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet ° 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. 
request. Ask for booklet K6. 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Cash or Margin Accounts 


| SPRINES & CO. 


unknown to them. 


Stocks Bonds 
Cotton Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Inquiries Invited 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th Sr. 


Copy free on 
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AVING in mind the usual indus- 
H trial characteristic of summer dull- 

ness, the financial community has 
been inclined to view the forthcoming 
crop of quarterly statements with appre- 
hension. This concern has been more on 
account of the possible effect upon market 
prices than because of any direct effect 


upon business sentiment. Nevertheless, 
there have been some indications that not 
all of the reports will prove disheartening 
and that a surprising number may reveal 
an improvement over the second quarter 
commensurate with a reasonable fulfill- 
ment of the implications of the restoration 
of hope and confidence that has taken 
place since early summer. 


Analyzing Metal Gains 


In the so-called heavy industries, par- 
ticularly among the metals, any gains 
registered are likely to be for the most 
part in the nature of reduced losses rather 
than emergence from the red or increased 
profits. Thus the reported third quarter 
showing of International Nickel bears 
witness not only to general economic im- 
provement, but also to the exceptionally 
strong and advantageous position of the 
company in a general field that has been 
among the hardest hit by the depression. 

Although the great majority of mining 
companies report earnings before deple- 
tion, and many before depreciation also, 
Nickel has followed the more conservative 
practise of reporting full bookkeeping de- 
ductions. On this basis a deficit of 
$629,000 was shown for the second quar- 
ter, compared with net of $536,000 in 
the first quarter. On a cash basis, how- 
ever, first quarter net was $1.3 million 
and second quarter $117,991. September 
is understood to have witnessed a definite 
pickup in sales and net for the quarter, 
before bookkeeping charges, is estimated 


International Nickel 
Showing [Improvement 


By 


C. C. BAILEY 


Editorial Staff, 


THE FINANCIAL WORLD 


as approximately equal to preferred divi- 
dend requirements of about $483,000. 


This figure would be about 4 times that. 


of the second quarter, but only about a 
third of the first, and assuming book- 
keeping charges equal to those of the 
second quarter, the third quarter deficit 
after charges would be about $264,000, 
compared with the second quarter deficit 
of $629,000. 

Not only is the gain encouraging as a 
general indication of trend, but the results 
afford some basis for anticipating mainte- 
nance of the preferred dividend, whereas 
continuance of the former trend would 
have led inevitably to omission. If the 
fourth quarter holds approximately even 
with the third, the total net for the year, 
before bookkeeping charges, will equal 
about 1.2 times preferred dividend re- 
quirements—a showing which would prob- 
ably justify continued disbursements bar- 
ring a relapse to further depths of de- 
pression. 


Nickel’s Copper Prospects 


In addition to having a practical mo- 
nopoly in nickel by supplying about 90 
per cent of the world’s requirements, In- 
ternational Nickel is an important pro- 
ducer of copper and the rarer platinum 
metals. Operations at present are at very 
low levels, with no ore coming from the 
Creighton mine and only 1,000 tons daily 
from the Frood mine. The Creighton 
property supplies the copper-nickel alloy 
known as monel metal, so that at the 
present time all sales of this product are 
filled from stock. The nickel output is 
at a lower rate than sales, and here also 
inventory is being reduced. The copper 
output is considered more or less as a by- 
product, its output being governed by 
the requirements of the nickel market. 
The question of British Empire preferen- 


tandard Gas and Electric Company 


serves 1,662 cities and towns of twenty states . . . combined 
population 6,000,000 ...total customers 1,603,403.. -installed 
generating capacity 1,588,002 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


tial tariffs on copper is potentially im. 
portant, but under present volume of 
operations a favored position in this re. 
spect would mean comparatively little to 
net profits. Under normal conditions 
Nickel is one of the low cost copper pro- 
ducers (with costs properly allocated 
between nickel and copper) and copper 
revenues will be a highly important factor 
in the company’s prosperity over a period 
of years. 

The platinum metals output is rela. 
tively unimportant in the total earnings 
picture, but efforts toward expanding 
their uses in industry are under way in 
the research department and may gradu- 
ally change the picture in this respect, 
It was by persistent research and promo- 
tion that the status of nickel was changed 
in the decade following 1920 from a 90 
per cent war material to a 90 per cent in- 
dustrial material. The platinum metals 
are now essentially luxury metals and in- 
creased demand for them will lag behind 
general recovery. 

International Nickel is well fortified in 
financial and other resources to partici- 
pate fully in economic recovery, and ona 
long pull basis the stock should ade 
quately reflect improvement in earnings 
and prospects. 


v 
BOOK REVIEW 
AAA 


World Petroleum Directory, 1932-33 edi- 
tion. Published by Russell Palmer, 153 
Waverly Place, New York City. Price, 
$10.00. 

AAA 


HIS is a new and exceptionally com- 

plete directory of the active operating 
oil companies of the world, grouped alpha- 
betically by countries and completely 
indexed by Companies. 

The scope of information presented 
includes history, capital structure, per- 
sonnel, location and capacity of refineries 
and manufacturing plants, production 
capacity and location, marketing facili- 
ties and areas of distribution, etc., and in 
fact all pertinent data pertaining to the 
oil companies of the world. A special 
feature is the carefully compiled list by 
states of marketers and jobbers in the 
United States. Other special sections in- 
clude lists of American compounders and 
grease manufacturers, asphalt manufae- 
turers and producers of liquefied petro 
leum gas. A complete list of oil associa 
tions in the United: States is presented, 
and also much other valuable information 
concerning the industry. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Anvour HitLeR is supposed to derive a yearly income of $114,250 from his 
racket. . . . The action of New York City bonds is giving National Biscuit the ani- 
mal crackers, because most of their liquid assets are invested therein. . . . During 
August 3,375 automobiles were stolen in Chicago while there were only 2,255 new 
ear registrations in all of Cook County. . . . That recent wash-out in otherwise dry 
California made Southern Pacific put 1,000 additional men to work repairing damages 
on its lines. . . . W. L. Stephenson, head of Woolworth, Ltd., is building a yacht to 
take up the fight where Thomas Lipton left off. . . . Using the mails to defraud has 
enmeshed a Chi real estate firm who tried to pay a nice, new crisp $100 bill to a 
financial writer whom they asked to say the only thing possible about their stock. . .. 
Put your hand out and shake with Standard Oil of New Jersey and Chrysler for their 
plans to spend $20 millions each on development work. . . . The money and bank- 
ing exhibit at the Chicago World’s Fair is to be built in the shape of a Dollar 
sign—just as a reminder. . . . Ernest (National Steel) Weir has put another feather 
in his hat by openly declaring that wage cuts in the past three years have produced 
mora ‘harm than good... . 


Lo MELANOWSKI, who gave Ford a start in the motor trade and who sold his shares 
of Winton which would have brought him $2 millions in 1919, went to a pauper’s 
grave last week. . . . The going under of that Hamburg banking house did not ease 
the recession in stock prices. . . . Watch out, you fish-eaters, for that Boston safety 
razor company just dumped twenty-five tons of discarded blades in adjacent waters— 
it’ll be tough if you get one of those stuck in your throat. . . . Your Government is 
appealing to gangland in sending out a broadside telling that the Home Loan Banks 
handle no cash. . . . Alleghany Steel has a new metallurgical development per- 
mitting ordinary carbon steel to be armor clad with stainless steel. . . . William 
Woodin of American Car & Foundry and good friend of Franklin D. is slated for a 
cabinet post in case—. . . . Radio City will hog the first-runs when it goes into com- 
mission, throwing present top-price show houses into the second-run class. .. . 
Business must be pretty bad for the mail-orders, for Sears Roebuck is going into the 
banking business with its Sears Community State Bank. . . . Metro’s new flicker 
“Prosperity’’ will be coming around your corner before many weeks. ... No 
takers yet for that half million of Hoover money in the Street... . 


Taar canning executive who had $10,000 of his private stock stolen from his cellar 
must use his past experience to develop a new way to get canned. . . . The New York 


| Life crowd are strong for the prestige that Cal Coolidge would bring as prexy of that 


company, which might be after he gets through with railroad fact finding. . . . A, 
3 large stockholder suit in R. K. O. is not being publicized. . . . The Millionaires Club 
» has changed its name to the Committee of One Hundred because—well, just because 
you might be jealous. . . . Pennsy is trying out a rubber tired passenger coach service 
on night runs—the coach can leave the rails when desired and take to the highways. 
™ ... The latest Ballyhoover is to send full page ad layouts to newspapers asking 
ig them to get local Repubs to pay for their insertion. . . . Was Senator Borah taken 
ar down when he learned that Candidate Roosevelt had assured H. S. Nelson of Minne- 
ly sota that he would approve two bills, one for the issuance of $5 billions in greenbacks 
and another for $2 billions of new bonus currency as well as 16-to-1 silver?—Take 
od that, you inflationists—you pikers. . . . What do you make of the Pittsburgh Mel- 
T lons entertaining the grandsons of Kaiser Wilhelm? . . . 
es 
“ Tus first issue of Al. Smith’s New Outlook made money, which is unique for any 
ra mag, but maybe you’d like to know that most of what would ordinarily be expen- 
‘ee Sive articles, were ‘‘gifts.” . . . After all that fussing about Telephone’s deductions 
ial for charity contributions, the Internal Revenue Bureau now adopts a more lenient 
by policy in allowing deductions from gross, for tax purposes, such contributions to 
he community chests and like organizations. . . . Motorists spent $2 billions on their 
ine vacation trips this year—not bad for a poor starving people. . . . That Paramount 
nd feature film ‘‘A Farewell to Arms’ brings a formal protest from the Italian govern- 
mr ment which may hurt the company’s exports unless the scissors are freely used. . . . 
we And before forgetting it, they are rumorlating that a flock of resignations are coming 
sia- from the Loew’s official family. . . . It would be pretty tough if all the boys on the - 
ed, Insull preferred list lost their jobs as did one Chi reporter. . . . The boodle of cash 
jon begotten by American Metal is a prepayment of a debt not due for a year or so, but 
upon which a fair discount was given to Phelps Dodge. ... New York State 
Superintendent of Banking cannot be held liable for bank statements that subse- 
quently prove to have been jiggled. . . . ‘‘Radio Ear” is a new disease that Zenith 
will try to antidote in its.coming advertising campaign. . . . They wouldn’t give 
Acting-Mayor McKee of New York City credit for putting the big town on its feet 
e éven after he took away all the expensive official motor cars. ... Carter Glass 
realizes now what there is to ‘‘even your best friends won’t tell you” when post- 
mortemizing on the gold standard situation. . . . Mussolini is the world’s greatest 


Press agent with all his releases teletyped right from his desk to the newspaper offices. 
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Odd Lots 


Allow the small investor to 
take advantage of market 
opportunities. 


They enable the larger in- 
vestor to diversify his hold- 
ings, thereby increasing 
margin of safety. 


Our booklet which explains 
the many advantages offered 
by Odd Lot Trading fur- 
nished on request. 


Ask for F. W. 548 


100 Share Lots 
John Muir’. 


New York Stock Exchange 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


WHAT NOW? 
BUY? SELL? WAIT? 


Send for FREE Bulletin FWO-22 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives P $1,000. 
Call or write for booklet F W-1 


E R i A BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
ganized 1885 
Resources over $10,000,000.00 


2 Companies Showing 
Rapid Trade Gain 


UR investment staff has uncovered two 
sound industrial companies with inter- 
esting investment possibilities. 


1. Sales in September 22% over 
August. Dividend being 
earned twice over. Early in- 
creases in dividend expected. 


2. Plants now at capacity. Turn- 
ing away orders. Capacity 
operation for remainder of 
year now assured. 


URRENT Bulletin surveys these com- 
panies, pointing out investment possi- 
bilities in their stocks. 

Send for Bulletin F.W.-13 FREE! 
(Please print name and address) 
United Business Service 

an Boston, Mass. 


210 Newbury St. 


401 


WKS 
lls 
3 
| 
= 
\ 
‘ 
Members 
| 
: ag 
S 
| 
| 
| 
| 
| 
UNITED 
Gy 
_ 


for Loft since the present manage- 
ment obtained control of the 
company in May, 1930. Then it was 
that a number of precedents were upset, 
by the determination to use the depres- 
sion as an opportunity to rejuvenate and 
expand, rather than enter upon a program 
of retrenchment and curtailment of ad- 
vertising. Those policies have enabled 
Loft to establish a new sales record of 
$9.9 millions for the first nine months of 
this year, an increase of 3.2 per cent 
over the same period of 1931 and a 72.7 
per cent gain over the first three quarters 
of 1930. This was achieved in the face 
of sharply reduced prices, but not once 
was the standard of ‘“‘best quality at 
lowest prices”’ lowered. 


Pre tas has been the keynote 


Many Improvements 


The past two and one-half years have 
witnessed many readjustments for Loft. 
Early in 1930, the candy factory was 
operating at 35 per cent of capacity and 
the chain consisted of 50-odd stores. The 
first move was to find new direct outlets 
in order to step up operations, and the 
large chain of Happiness Candy Stores 
was acquired in August of the same 
year, thus making a total of 130 stores 
in the combined chains. Now the plant 
is operating 70 per cent of capacity, 
but the company is not content to await 
the return of prosperity in order to reach 
the maximum of 100 per cent. 

Since the first of September expansion 
has been continued as though there were 
no depression. Last month Loft took 
over the operation and management of 
the candy departments of the Cunning- 
ham-Economical drug store chain in 
Detroit, totalling 60 stores, and since the 
beginning of October two new stores were 
opened, one in Stamford, Connecticut, 
and another in Trenton, N. J. It is 
apparent that the management feels it 
needs about 25 more stores to keep its 
plants running on a full time basis and at 
maximum efficiency, but whether a 
smaller chain will be acquired or the 
stores opened directly has not been de- 
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cided. All expansion up to the present 
time has been cared for without recourse 
to outside financing (the company has 
no bank loans, funded debt or preferred 
stocks) and future acquisitions and addi- 
tions will be financed out of current 
earnings. 

For some time past, Loft has been 
cognizant of the importance of the lease 
problem in chain store operation. At 
present it owns only one of its 130 stores, 
the balance being on lease or in buildings 
erected on leased ground. The average 
life of leases is around 81% years with 14 
expiring within two years. In early 1931, 
however, a policy of negotiating leases 
on a straight percentage basis was inaug- 
urated, i.e., 7 per cent of net sales of the 
store go to the landlord for rent. In such 
instances as these, there is no lease 
problem for the lessor benefits or suffers 
according to the success of the store. 
During 1931, 36 leases of this type were 
signed and it is the plan of the manage- 
ment to favor percentage leases in the 
future. The success in changing over 
25 per cent of the stores to percentage 
leases has tended to offset the few burden- 
some leases which are held by the Happi- 
ness Candy Stores, Inc. 

Because rent is one item in overhead 
which is less flexible than others, there 
is probably large justification for the 
bold advertising policy which Loft has 
pursued. Over $750,000 has been ex- 
pended in newspaper advertising since 
May, 1930, or at the rate of $30,000 per 
month, during a period in which most 
chains and, in fact, most businesses were 
cutting down appropriations. But the 
increased sales and the step-up in operat- 
ing capacity of plants have made rent 
overhead a much less important problem 
than it might have been otherwise. Loft 
reports that 26.8 million customers 
visited its candy stores and restaurants in 
the first nine months of this year, a gain 
of 5.1 per cent over the similar period of 
1931. 

The expansion and improvement of 
both manufacturing and distributing 
facilities as well as the increase in sales 
during a period of declining prices, 
however, have not been accomplished 


Loft Sales Expand— 
What Earnings? 


The establishment of a new high 

record for sales in the first nine 
months of this year, directs attention to 
the ability of Loft to resist many of the: 
influences of the depression. The revision 
in prices and recent new products will 
be reflected in the company’s future 
profits, according to the management 


By A. WESTON SMITH, 
Associate Editor, Tut FINANCIAL WORLD 
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without a drain on earnings. The profit 
margin of the company declined in the 
first half of this year, dropping to 14 
per cent of sales as compared with 3.4 per 
cent in the first half of 1931 on account of 
the cost of continuing the increase in sales. 
The earnings for the last half, according 
to the management, will show some in- 
provement. 


Number of Customers Maintained 


The first half of 1932 is now history, of 
course, and it may reasonably be ex- 
pected that earnings will move forward 
because of the new price policy which 
became fully effective on October 1, 1932. 
Then it was that Loft recognized that the 
factor of hesitancy was being removed 
from public purchasing power and for the 
first time began the march toward higher 


prices and higher profits, with an average 
increase in‘ retail selling prices of 10 pe 1 
cent. Recent reports indicate that the t 
advance has been made with no loss of t 
customers or sales, and as the compaty i 
is now entering the Christmas shoppimg 
season, which is one of the best periodsol 
the year, the increase should be reflected B 
in the final quarter’s earnings. Incident a 
ally, Christmas is no longer termed the r 
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“pest” season of the year in the candy 
trade as ‘Easter’ and ‘‘Mother’s Day” 
have become just as important. 
Statistically, Loft presents a moder- 
ately satisfactory picture because it has 
not suffered to the same extent as some 
other factors in the confection industry. 
The ability to resist many of the far- 
reaching effects of the depression may 
be attributed to foresight and progres- 
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siveness. The financial position has not 
been strong but the management is now 
bending its efforts to reducing current 
liabilities and building up a fortress of 
cash resources. As the present expansion 
program progresses, the profit margin 
will be strengthened. Meanwhile, the 
common stock, of which there are out- 
standing 1,073,259 no par shares, should 
show earnings increases. 


The Outlook for Warrants 


stocks among the rank and file of 

investors and reduction in the num- 
ber of such issues as a result of the recent 
price up-turn have served to focus atten- 
tion upon common stock options, the 
majority of which are still in or near the 
“penny” category. While the essence 
of speculation, it can not be denied that 
in certain instances the better grade 
warrants might serve a useful purpose, 
as present quotations parallel prices of 
stocks representing numerous situations 
in which the elements of success are lack- 
ing and advantageous transfers can be 
effected without increasing speculative 
commitments. Before a position is es- 
tablished in common stock options, their 
speculative characteristics should be 
fully appreciated. 


among of low priced common 


The Status of Warrants 


Common stock options, or warrants, 
saw the beginning of their great popu- 
larity during the bull market of 1927- 
1928 and were either offered in conjunc- 
tion with fixed income bearing securities 
to appease the speculative appetite of the 
investing public, or for management or 
underwriting house reimbursement. The 
larger number have been thrown upon the 
market by their original owners and are 
actively traded on the New York Curb 
Exchange. 

Next to their closest of kin, the put and 
call, warrants are the most highly specu- 
lative of all issues, as they represent no 
direct equity in the issuing company, 
are entitled to no dividends and in the 
case of terminable issues may expire 
without ever having become of actual 
value to their owners. They possess all 
speculative characteristics of equities 
and none of these issues’ investment fea- 
tures. For this reason they are suitable 
only as a medium of speculation and 
should be avoided by investors who can 
not comfortably assume a rather high 
degree of risk. Even where their pur- 
chase might be justified, they should 
hever constitute more than a very small 
portion of total investments. 

In the purchase of common stock 
options, a high degree of selectivity must 

exercised; as in the case of other issues, 
re are good warrants and bad ones, 
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The first prerequisite is that the warrant 
under consideration must either repre- 
sent a perpetual call on the common stock 
or expire at a relatively remote date. 
Generally speaking, warrants which 
terminate within a short period of time 
possess unusual hazards and should be 
avoided, particularly if the common 
stock is selling considerably below the 
price stated in the option. During the 
past year several warrants of this type 
have expired with consequent loss of 
total commitments for holders. 

Another determinant of potential value 
and minimum risk has to do with the 
growth potentialities of the issuing com- 
pany. The prices at which practically all 
warrants can be exercised are sub- 
stantially above present common stock 
quotations and the possibilities of the 
stock ever reaching this figure depends to 
a large extent upon future earnings. The 
warrants of decadent enterprises or com- 
panies which may prove slow in recover- 
ing from the present period of economic 
stress should be avoided. Warrants like- 
wise must be protected against common 
stock dilution. Unless they enjoy this 
protective feature, it is possible to reduce 
their potential value materially by com- 
mon share increases. 


Selecting Option Warrants 


While the relatively low prices for 
common stocks would hardly appear to 
justify a position in options at the present 
time, if commitments in this type of issue 
are insisted upon, investors might well 
direct their attention to such warrants 
as those of United Corporation, Niagara 
Hudson Power(Class ‘“B’’) Commonwealth 
& Southern and Electric Power & Light. 
The warrants of all four companies enjoy 
an active market on the New York Curb 
Exchange, are perpetual and are pro- 
tected against common stock dilution. 
While commanding a substantial prem- 
ium at present prices, in view of the ex- 
cellent potential earning power of these 
corporations, the prices at which the 
options become operative do appear im- 
possible of attainment over the longer 
term future, and once this figure is justi- 
fied by earnings, a definite value (aside 
from market quotations) will be attached 
to the warrants. 


THE FINANCIAL: POST 


SURVEY of MINES 
1933 
Just Off the Press 


Information with comparative 
figures on stock market values, 
production, mining costs, divi- 
dends, ore values, on every mining 
camp, every producing and de- 
veloping mine in Canada. In- 
cludes also a directory of mine 
managers and mining engineers 
and geologists. Gives exclusive 
record of mining activities and 
leases in Newfoundland. 


Order Your Copy Now, $2 
THE FINANCIAL POST 


153 University Avenue, 
TORONTO, CANADA 


Another Advance 
Ahead? 


Send for latest copy, free, of our 


**Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


“Low-Priced Stocks a Buy?”_ 


] Send for free copy | 


Babson’s 
Reports 


and the famous 
BABSONCHART 
=== Div.47-48 Babson Park, Mass. 


“Can I Make Money 


—on a limited amount of Capital? 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘‘ Market Action” is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
603 Empire State Bldg., N.Y-C. 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Sere a fresh cigarette 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

\NG ROy 

SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


PRESENTED BY THOSE REPUTATIONS TO MaAINTAING 


551 Fifth Avenue (at 45th St.) New York City - 
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COMING DIVIDEND MEETINGS 


MONDAY, OCTOBER 24 


American Arch 
Caterpillar Tractor Co. 
Coca-Cola Company 


Peoples Tele. . (Pid. 
Reynolds Metals Go. 


TUESDAY, OCTOBER 25 


Distributors Group, Inc. 
Employers Reinsurance Corp, 
Grand Union Company 
Norfolk & Western Ry. Co, 


WEDNESDAY, 
Amer. Tobacco (Com. & B) 
Bandini Petroleum Co. ~ 


Ingersoll-Rand Com: 
Kelvinator of Ca 
Lehigh Coal & Navigation 
Los Angeles Gas & Elec. 


Pender (D.) Grocery Co 
Cl. A 


Sun Oil Co. (Pfd. & Com.) 
United (Pid. & 
ni ng. 
Com.) 


OCTOBER 26 

Nova Scotia Lt. & Pr. (Pfd.) 
Potomac Electric Power (Pfd.) 
Public Service of Indiana 


THURSDAY, OCTOBER 27 


American News Co., Inc. 
Bethlehem Steel (Pfd.) 
Consolidated N. Y. 
Crown Zellerbach (Pfd.) 
Freeport Texas Co. 

Hudson & Manhattan R. R. 
Lehn & Fink Products 


National Lead (Pfd. A) 

Reading Company (1st Pfd.) 

Tel. Mfg. 

Toledo Edison Co. (Pfds.) 

Wesson Oil & Snowdrift 
(Pfd.) 


FRIDAY, OCTOBER 28 


Affiliated Products, Inc. 


Curtis Publishing Co. (Pfd.) 

Firestone Tire Rubber 
(Pfd.) 

Hamilton Loan Society of Pa. 


ry & Baki 
Lexington Water Co. (Pfd.) 
New Rochelle Water (Pfd.) 
Southern Calif. Edison Co. 
(Pid. A & B) 
Trunz Pork Stores, Inc. 


MONDAY, OCTOBER 31 


Golden Cycle Corp. \ 


Pittsburgh Suburban Water 
Service Co. ($5.50 Pfd.) 


TUESDAY, NOVEMBER 1 


Baton Rouge Elec. (Pfd.) 
Brill Corp. (Pfd.) 
Brockton Gas Light Co. 
Brown Shoe Company 
Continental Chicago Corp. 
El Paso Elec. (Pfds ) 

Key West Electric 

Ponce Electric Co. (Pfd.) 
Purity Bakeries Corp. 


WEDNESDAY, 


Amer. Water Wks. & Elec. Drug 
Pfd. 


is (Pfd.) 
Columbia Pictures (Pfd.) 


Savannah Elec. Pwr. Co. 
Pfds 


(Pfds.) 
Standard Oil of Calif. 
Standard Oil of Indiana 
Standard Oil of Nebr. 
Standard Oil of N. J. 


‘Timken Roller Bearing 


Union Tank Car Co. 


NOVEMBER 2 
Incorporated 

Federal Light & Traction 
General Motors Corp. 
Pittsburgh & Suburb. Water 


Serv. 
West Penn Electric (Cl. A) 


THURSDAY, NOVEMBER 3 


Amer. Steel Foundries (Pfd.) 
City Ice & Fuel (Pid. & 
Com.) 


Crown Cork & Seal (Pfd.) 
May Department Stores 


MONDAY, NOVEMBER 7 


Beacon Manufacturing (Pfd.) 
Collins & Aikman (Pfd.) 
Connecticut Power Co. 
Franklin Simon & Co. (Pfd.) 
Gulf States Utilities (Pfd.) 
in Walker Refractories 


Hires (Charles E.) Company 
Manischewitz (B.) Co. (Pfd 


& Com.) 
Northwestern Pub. Serv. 
ny-Vacuum 
Welch Grape Juice 


TUESDAY, NOVEMBER 8 


Gas Securities 
Middlesex Water Co. 


Murphy (G. C.) Company 
WEDNESDAY, 
Amer. Sugar Ref. (Pfd. & 
Com.) 
Belding-Corticelli, Ltd. (Pfd.) 
Central Arkansas Pub. Service 


(Pfd.) 
Daniels & Fisher Stores (Pfd.) 


Newberry (J. J.) 

Penick & Ford, Ltd. 
Procter & Gamble (5% Pfd.) 
United Elastic Corp. 

United Fruit 


NOVEMBER 9 
eye n Kodak Co. (Pfd. & 
Fifth Avenue Bus. Securities 
Kaufmann Dept. Stores (Pfd.) 
— Light (Pid. & 
Motor Finance 

Nat'l Sugar Ref. Co. 
Omnibus Corp. (Pfd.) 


THURSDAY, NOVEMBER 10 


Atlantic Refining Co. 
Boston Wharf 


Case (J. I.) (Pfd.) 

Cincinnati Wholesale Gro- 
cery Co. (Pfd.) 

Columbia Bldg. & Loan Assn. 

Monroe Loan Society Inc. 


Po 
atio 
Com.) 


i Northwest Pub. Ser. 


Western Auto Supply (Cl. A 
&B) 


Western Dairy Prod. Inc. 
(Pfd.) 


months of 1931. 


Nash Continues 


to Show 


a Profit 


quarter in the automotiveindustry 

did not yield favorable results by 
comparison with the second quarter, or 
with the same quarter of 1931. Only a 
very few companies will have escaped 
reporting sizeable deficits, which is not 
to be wondered at inasmuch as the indus- 
try this year will show operations at 20 
per cent of capacity or less. Considering 
the difficulties encountered it is perhaps 
remarkable that any of the car manufac- 
turers have been able to show earnings 
this year, and it is worthy of note that 
the group as a whole has maintained very 
strong financial positions. 

One of the medium sized, less spectacu- 
lar members of the industry, Nash 
Motor Company, has_ succeeded in 
making one of the best records during the 
depression, and recently reported for the 
three months ended August 31 net profits 
equal to 6 cents a share after all charges. 
This compares with 12 cents a share 
earned in the preceding quarter and 70 
cents a share in the corresponding period 
of the previous fiscal year; it brings the 
nine months’ profits to 26 cents a share, 
compared with $1.56 for the same nine 
The declines indicated 
are severe, but no more than compatible 
with general conditions. 


speaking, the third 


Comparisons With Past Earnings 


The encouraging features of the report 
are found in other comparisons than with 
past earnings. Nasb’s output for the 
quarter was only 2,500 cars, an amount 
which in normal times would be produced 
in a single week, and the showing of a 
profit on such a volume of business is a 
tribute to the efficiency of the organiza- 
tion, notwithstanding that income was 
aided by returns on the comparatively 
large amount of securities owned by the 
company. Nash has very large holdings 
of government bonds (over $24 millions 
at the close of 1931), and ‘‘other income” 
is an important item in the earnings 
statement. In the 1931 fiscal year this 
item amounted to about $1.6 million and 
was larger than the liberal depreciation 
charge of more than $1.2 million. 

Cash position is very strong and has 
suffered only moderately during the de- 
pression despite the continuance of divi- 
dends substantially in excess of earnings. 
In the calendar year 1930 a total of $5 
a share was paid and in 1931 a total of 
$3.50, while in the fiscal years ended 
November 30 earnings were only $2.78 
and $1.78 per share respectively. The 
present $1 annual rate is being continued 
by a 25-cent quarterly payment on 
November 1 despite the probability of a 
deficit in the November quarter. Cash 
and U. S. Government securities as of 
August 31 totaled $33 millions, compared 


with approximately the same figure at the 
close of the preceding quarter and about 
$36.9 millions on August 31, 1931. At 
the close of the 1929 fiscal year the amount 
was $42 millions. 

Current liabilities have been cut down 
since 1929 from $8.9 millions to $27 
millions as of November 30, 1931. No 
later figure is available, but the total very 
probably has not changed significantly, 
Nash therefore has net cash assets, after 
deduction of all outside liabilities, of 
about $31.3 millions, equal to about 
$11.50 per share on the 2,730,000 shares 
of no par common stock (as against the 
current market price of about 14) which 
is outstanding as the sole capitalization 
of the company. In addition the stock- 
holders own a substantial equity in ae 
counts receivable and inventory and the 
entire plant and equipment. 


Efficiency at Peak 


An indication of the high degree of 
efficiency that characterizes operations is 
found in the very low inventory figure as 
of August 31, 1932, of less than $500,000, 
including raw materials, work in process 
and finished products. On November 
30, 1931, this item was $1.3 million and 
at the same time in 1929 it stood at $5.2 
millions. Thus a comparatively rapid 
rate of turnover has been maintained, 
which has undoubtedly been an important 
contributing factor in the comparatively 
good results achieved. 

Although Nash’s position as a manufac 
turer of cars in the medium price class is 
subject to some of the drain of business 
to the low price field which has bee 
accentuated by the depression, there is n0 
question but that general economic im- 
provement will revivify demand in all 
price categories and enable Nash t 
recover something of its former earning 
power. 


Tax Selling 


Seve last two months of the year usually 
see considerable selling to establi 
losses for taxation purposes. A generally 
declining market of course favors sith 
sales, which often play an important rik 
in market developments. However, tlt 
improvement in the market, since the 
middle of this year together with the nev 
regulations regarding the deductibility 
of security losses is likely to reduce tht 
number of such sales. 

The Revenue Act of 1932 has stb 
stantially limited the application of such 
losses from stock market operations fa 
tax reductions. Section 23 of this #! 
dealing with deductions from gross 
come contains the following stipulatio 
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“Losses from sales or exchange of stocks and 
ponds which are not capital assets shall be al- 
jowed only ° the extent of the gains from such 


” 


The computation of the tax rate to be 
id in case of a capital loss is fixed in 
section 101, which states: 


“In the case of any taxpayer, other than a 
corporation, who for any taxable year sustains a 
oneal net loss there shall be levied, collected, 
and paid, in lieu of all other taxes imposed by 
this title, a tax determined as follows: A partial 
tax shall first be computed upon the basis of the 
ordinary net income at the rates and in the 


‘ manner as if this section had not been enacted, 


and the total tax shall be this amount minus 
12% per centum of the capital net loss; but in 
no case Shall the tax of a taxpayer who has 
sustained a capital net loss be less than the tax 
computed without regard to the provisions of 
this section.” 


According to these new regulations, 
there is justification for selling securities 
with the intention of establishing a capi- 
tal loss for taxation purposes, only if 
there is a corresponding gain in other 
securities for the same taxable year, as 
deductions against ordinary income are 
no longer allowed. 


Trend of Rail Wages 


URRENT discussions of the railroad 
wage problem seldom include the eco- 
nomicaspects of the situation. Going back 
only six years to 1926, we find that the 
average hourly rate received by all railroad 
labor was 64.1 cents; for 1931 this average 
was 67.0 cents, an increase of nearly 9 
percent. Last February’s reduction of 10 
per cent apparently brings the average 
down to about 60.3 cents, which is only 6 
per cent below the 1926 level. However, 
the Department of Labor’s cost of living 
index stood at 175.2 in 1926, and at the 
present time the index stands at about 
135.7, a reduction of 39.5 per cent. 
Assuming little significant change in the 
cost of living over the next year, it is seen 
that there is much justice in the railroads’ 
proposal to ask another wage reduction of 
10 per cent in the basic rate next Feb- 
ruary. If such a reduction is effected, the 
workers will be receiving an average of 
53.6 cents an hour, a decline of 16.4 per 
cent from 1926, but in the meantime, cost 
of living has declined by 39.5 per cent, 
and they still would be a great deal better 
off in actual purchasing power than they 
were six years ago. 


THE TREND OF THINGS 


concluded 


from page 388 


that heavy accumulations of raw ma- 
terials, although now being worked off, 
effectively preclude the development of a 
tunaway market in more than a small 
number of items. Consumer and dealer 
inventories are, to be sure, at extremely 
low levels, and any material further ex- 
pansion of consumer buying demand 
Would result in a very substantial increase 
lt industrial activity. The effect thereof 
Would be to bring about further price 
Improvement, but any upward trend 
‘ould hardly be expected to continue 


Without intermediary interruption from 
time to time. 


P dull and listless market that found 
® bulk of its motivation in professional 
a registered a gain in stock 
bs ues in the holiday-interrupted week of 

“tober 11-19. According to Tax F1NAn- 


lal Worup Index, total listed stocks 
OCTOBER 26, 1932 


The same that 


PROTECT Capital 


automatically solve the problem of 


The reason is simple. True protection can not be achieved by 
negative measures born of fear. Protection that is real comes 
from positive measures applied with the kind of courage and 
confidence that are born of knowledge and experience. 


These same positive measures, while of the greatest efficacy 
in protecting capital, automatically solve the problem of 


making it grow. 


Thus the triple problem confronting most people today— 
namely how to protect their remaining capital, supplement 
their shrunken income, and recoup losses—finds its practical 


solution. 


These positive methods are clearly and fearlessly dealt with 
in an article by a member of the staff of the A. W. Wetsel 
Advisory Service, Inc.—and it further shows how to put these 
methods to work for your protection and gain—at once. 


A copy may be had without cost or obligation by filling 
én and mailing the blank below—or on your letter head. 


A. W. Wetsel Advisory Service 


1546 Chrysler Building, New York, N. Y. 


Send me, without obligation, article “How To Protect Your Capital and Accelerate Its 


Growth—Through Trading.” 


Making It Grow 


18 


advanced $1,360 millions in value. The 
turnover in stocks was at an extremely 
low rate, amounting to only 2.37 per cent 
taken on a monthly average basis. Hav- 
ing recovered earlier losses, the market is 
again in that testing ground around the 
$25 billion mark, from which recent im- 
portant moves in both directions bave 
started. Nothing inspirational can be 
expected from the reports of industry’s 
operations in the third quarter, which has 
already been hinted at in the statements 
already issued. The reports in the ma- 
jority of cases reveal losses, but also show 
a contraction and control of losses that 
could mark the start to better things. 
The fourth quarter should be somewhat 
better, as the general business indices 
reveal. Less concern is being felt over the 
political situation and good rather than 
bad news is expected to emanate from 
those sources, so far as they might influ- 
ence markets. The month of October 
so far has been one of disappointment, not 
because the net loss of $1,920 millions is 
great, but because an even greater pro- 
portionate gain had been anticipated. 
Stocks are still about $8.6 billions above 
the low level touched in July. Brokers’ 
loans in their insignificant changes con- 
tinue to reflect operations by dealers, and 
with the loan ratio at 1.54 per cent such 
public participation as exists is mostly 
on an outright purchase basis. The 
average price of all listed stocks is $19 a 
share and the loans against them 29 cents 
a share. 


Are Building Gains 
Expected Soon? 


$ try new construction industry is one 
of the country’s most important 
fields of activity—and it has been one of 
the most depressed. Recent figures 
covering the award of building contracts 
have carried a ray of hope that a turn in 
building construction is actually in the 
making, and the conclusions obtainable 
from those cold figures are now supported 
by the results of a nation-wide survey 
which has been completed by a leading 
building trade publication. 

It has been estimated that the current 
year will see a $1.4 billion volume of 
construction, but delving into the future, 
that trade authority estimates that the 
coming twelve months will see an increase 
of about 25 per cent over this year’s 
volume. While realization of such a gain 
would still leave the volume of construc- 
tion considerably below the levels of even 
1931, a good start would be made toward 
more normal conditions and the improve- 
ment would extend to a large number of 
other fields. An expansion of 25 per 
cent in volume would be translated into a 
much greater percentage increase in net’ 
earnings, not only of the organizations 
directly engaged in building, but also 
those companies which cater to the 
needs of contractors and new home 
owners. 
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Dividends Declared 


Regular 
e-  Pay- 
Company Rate riod able 
Am. Art W., 6% pf........... $1.50 Q Oct. 15 Sept. 30 
Amer. Invest., $3 pf............ Q Nov.15 Oct. 31 
Amer. Invest. Co. of Ill., CL A...50e Q Nov. 1 Oct. 20 
Archer-D-Midl. pf............ Q Nov. 1 Oct. 21 
Atlantic Steel, p.............. $3.50 S Nov. 1 Oct. 20 
Badger Paper Mills, 6% pf... ... 75e Q Nov. 1 Oct. 21 
Brockton Gas Lt............... > Q Oct. 15 Oct. 10 
Camden FireIns............... Q Nov. 1 Oct. 16 
Campe, C. 64% pf... . $1. in Q Nov. 1 Oct. 15 
Concord Gas Co.. pf. . $178 Q Nov.15 Oct. 31 
Consol. Oil 8% pf..............- $2 Q Nov.15 Nov. 1 
50ec Q Nov.15 Nov. 1 
Consumers Pwr. Tov. $1.75 Q Jan. 3 Dec. 15 
6.6% pf... . $1.65 Q Jan. 3 Dec. 15 
| eee $1.50 Q Jan. 3 Dec. 15 
“Seay $1.25 Q Jan. 3 Dec. 15 
Dallas Pr & Lt.,7%pf...... $1.75 Q Nov. 1 Oct. 21 
$1.50 Q Nov. 1 Oct. 21 
Daven rt Wtr. Co. 6% pt ove $1.50 Q Nov. 1 Oct. 20 
w Chemical. Q Nov.15 Nov. 1 
$1.75 Q Nov.15 Nov. 1 
wher reste. . 12%c Q Oct. 15 Oct. 1 
Fireman's Ins., Newk... ....... 15e Q Oct. 25 Oct. 15 
Fitchburg,G.&E.L.... ......69¢ Q Oct. 15 Oct. 10 
Franklin FireIns..............25e Q Nov. 1 Oct. 20 
Haverhill Elec.Co... .........87¢ Q Oct. 7 Oct. 7 
Hollinger,C.G.M., Ltd.........$5 .. Nov. 3 Oct. 20 
Hormel (Geo, A.) & Co.......... 25c Q Nov.15 Oct. 29 
A. te $1.50 Q Nov.15 Oct. 29 
Ling & Power 7% 
$1.75 Q Nov. 1 Oct. 15 
1.50 Q Nov. 1 Oct. 15 
Idaho Pen. Oo $1.75 Q Nov. 1 Oct. 15 
$1.50 Q Nov. 1 Oct. 15 
Klein 25c Q Jan. 2 Dee. 21 
McIntyre Por. M., Ltd.......... 25c Q Dee. 1 Nov 1 
Mississippi Pwr. & Ltd, 1st pf..$1.50 Q Nov. 1 Oct. 15 
15¢ Q Nov. 1 Oct. 20 
Mohawk Mining 25c Q Nov. 29 Oct. 31 
70c Jan. 14 Dee. 16 
Norwalk Tire & R. pf......... 87%ec Jan. 1 Dec. 22 
Pacific Clay ProductsCo......... 5c Q Nov. 1 Oct. 20 
Pacific ied Lt.7%pf..... $1.75 Q Nov. 1 Oct. 18 
= eee 150 Q Nov. 1 Oct. 18 
oe (H. tS) Go. 6% pf..... $1.50 Q Nov. 1 Oct. 15 
—o 7% pf....$1.75 Q Nov. 1 Oct. 18 
ON Sasa $1.50 Q Nov. 1 Oct. 18 
Prentice ( G. Se: $1 Q Oct. 15 Oct. 1 
Printing Machinery ............$2 8 Oct. 15 Oct. 14 
5c Nov. 1 Oct. 22 
Procter&Gamble.... ........ 50c Q Nov.15 Oct. 25 
Quebec Power......... 38c Q Nov. 15 Oct. 21) 
Republic Serv., pf............ $1.50 Q Nov. 1 Oct. 15 
Riverside Cem: Ist ERAN 150 Q Nov. 1 Oct. 15 
Rose’s 5-10-25c Stores 7% pf...$1.75 Q Nov 1 Nov. 1 
Russell Motor Car.............. 25c Q Nov. 1 Oct. 18 
$1.75 Q Nov. 1 Oct. 18 
ee General, $7 pf. . s 75 Q Nov. 1 Oct. 20 
Q Nov. 1 Oct. 20 
Selby Shoe Q Nov. 1 Oct 20 
$1.50 Q Nov. 1 Oct. 20 
30¢e Q Nov.16 Nov. 7 
Sierra Pacific Elec., pf......... $1.59 Q Nov. 1 Oct. 24 
Simpson (Robert) pf............ $3 ~S Nov. 1 Oct. 15 
Tex. Pw. & Lt. 7%pf.......... $1.75 Q Nov. 1 Oct. 15 
| ea: 50 Q Nov. 1 Oct. 15 
Woolworth (F. W.)............. 60c Q Dec. 1 Nov. 10 
Accumulated 
Havana Elec. & Util.6% cum pf..75¢ .. Nov.15 Oct. 22 
Wheel & L. E.R.R............ $5.25. 19 Oct. 17 
Deferred 
Towa El. Lt. & Pwr. Co. pf. A.. .$1.75 OS, aa 
$1.62%4 SS 
Extra 
Builders Exch. Bldg. Co. of Balt..5% .. Oct. 19 Oct. 13 
McIntyre Ltd.. .12 Dec. 1 Nov. 1 
Mohawk Mining................ Nov. 29 Oct. 31 
Initial ' 
Buywell 7% pf. Q Oct. 15 
Fire Assn. of Phila.,n............ Nov. 21 Oct. 31 
Mer. O. sige Nov. 15 Oct. 31 
Interim 
— & Wilcox, Ltd., ord. 
44% .. Oct. 31 Oct 15 
Do Amer. dep. rec. for ord. 
14% Nov. 7 Oct. 17 
Guard Rity. Co. of Can. pf....... $1 Q . 15 Sept. 30 
mewell, Reg........... 25c Nov.15 Nov 4 
OE” ee $1 Oct. 21 Oct. 13 
Omitted 
Cent. Sts. Edis. Co.7% pf... .. 
McCrady Rodgers Co., pf... . . 87%c Q Sept.30 ....... 
United Retail Chemists, pf....8744¢ Q Oct. 15 ....... 
Reduced 
Shawinigan, W.&P............ 12c .. Nov.15 Oct. 21 
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4 Armstrong Cork =" 
A special meeting of the stockholders of 
Armstrong Cork has been called for 
December 14, 1932, for the purpose of 
authorizing the reduction of capital stock 
from 1,554,816 no par common shares to 
1,524,693 shares, also of no par value. 
If approved, the stated value of the com- 
mon stock will be reduced from $7,774,080 
to $7,623,465 and the balance will be 
transferred to the capital surplus account. 


BELL TEL. of PA. is taking advantage of 
low construction costs by building a new 
Pittsburgh exchange at a cost of $180,000. 


4 Black & Decker Mfg. es 
Operations at the Towson Heights, Mary- 
land, plants of Black & Decker Manu- 
facturing, picked up moderately in Sep- 
tember and indications are for further 
improvement, according to President 
Black. The first signs of a turn for the 
better appeared some time ago at the 
company’s foreign plants and this im- 
provement has now extended in modest 
degree to the domestic toll and drill 
business. 


BRITISH-AMER. TOBACCO controls 
Brown & Williamson, the makers of 
“*Wings,” one of the new 20-for-10-cent 
brands which is reported to be making in- 
roads on the ‘‘big four” popular cigarettes. 


4E. L. Bruce 


As the largest manufacturer of hardwood 
floorings, the E. L. Bruce Company has 
suffered from the sharp decline in home 
building. A marked improvement in 
efficiency of operations, however, enabled 
the company to report a net loss of only 
$599,918 for the fiscal year ended June 30, 


+ 1932, against a net loss of about $1 million 


in the previous fiscal year. In his com- 
ments accompanying the report, President 
R. G. Bruce says that he and his asso- 
extremely optimistic for the 
future in view of the depressed conditions 


in the building industry during the past. 


several years and ultimate necessity for 
their revival.”” The company has recently 
developed a number of new and auxiliary 
lines which will make it less dependent 
on new construction. 


CENTRAL PUBLIC SERVICE needs 
more preferred stock deposits to make the 


company’s readjustment plan workable. 


4D. L. Clark —" 
The turn for the better in the business of 
the D. L. Clark Company in September 
is attributed to the underinventoried 
condition of many retailers specializing 
in cheap candies. The company’s plants 


RA: are now operating at about 80 per cent 


4n6 


of capacity but will probably be stepped 
up to 100 per cent if Christmas holiday 
orders reach expectations. Earnings for 
the year are expected to cover the present 
50-cent annual dividend. 


COPELAND PRODUCTS’ export sale 
of electric refrigerators for September were 
73 per cent over August and 25 per cent 
above September, 1931. 


4 Electric Bond & Share 


The report as of September 30, 1932, for 
Electric Bond & Share provides much 
more pleasant reading than the one for 
June 30, especially as to the relation be 
tween the balance sheet value of invest 
ments and actual market value. On Sep- 
tember 30 investments carried at $446 
millions had a market value of around 
52.5 per cent of that amount, while on the 
previous June 30 the percentage was only 
21.5 per cent. On December 31, 1931, the 
percentage was 47 per cent. 


GREAT A. & P. has signed 17 new teases 
in the New York metropolitan area for the 
opening of as many new grocery stores. 


4 Insurance Securities “Dp” 
A special meeting of the stockholders of 
Insurance Securities will be called fu 
November 3, 1932, for the purpose of 
approving an increase in the outstanding 
capital stock by issuance of $2 millions 
of preferred stock. The company has 
never had either preferred stock a 
funded debt, the sole capitalization con- 
sisting of 868,965 shares of $10 par com- 
mon stock. Under the plan, stockholders 
will be permitted to subscribe in propor 
tion to their present holdings. The stock 
that may not be taken by the shareholders 
has been underwritten and the proceeds 
from the sale of the new preferred will be 
used to increase the capital structure d 
Union Indemnity Company, the holding 
company’s most important subsidiary. 


MOHAWK MINING has declared another 
$2 liquidating dividend in addition to the 
regular 25-cent quarterly distribution, bot 
payable November 29, 1932. On August 30, 
1932, similar payments were made. 


4 Philip Morris, Cons., cl.A “Ct 
The sharp weakness in some of the prices 
of leading cigarette stocks last week wi 
partially attributed to the possibility that 
the regular 15-cent brands were conside 
ing price cuts in order to meet the compe 
tition of the newer 10-cent brands. Phill 
Morris Consolidated, through its sub 
lsidiary, Continental Tobacco, has becom 
one of the leading factors in the low@ 
riced field through its ‘Paul Jones” 
Sood: Ability of the company to delivé 
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90 cigarettes for a dime while paying the 
Government a 6-cent tax on each pack 
js attributed to two factors: first, the 
company has the advantage of low price 
levels for leaf tobacco; and second, little 
money is being spent on advertising. 


NOBLITT-SPARKS operated at a loss in 
the first half of 1932 because of new heavy 
tooling charges which were made against 
earnings. Plants are now operating at 70 
per cent of capacity but this will be stepped 
up on any increase in orders from the motor 


industry. 
4 David Pender cl. A 


The return from the David Pender gro- 
cery chain in reference to its store leases 
was received too late to be included in 
last week’s special analysis of the lease 
situation in the chains. The report shows 
that the chain had a total of 417 stores in 
operation on September 1, 1932, all of 
which are under lease. The company has 
prepared no estimate as to the average 
{ remaining life of the leases but points out 
that ‘‘with few exceptions, all leases are 
for short terms not exceeding five years 
. because of the short duration, land- 
lords have been very lenient in adjusting 
I existing leases . . . the problem, there- 
fore, is not burdensome.” 


> PERFECT CIRCLE is planning to intro- 
t- duce its new product, a piston expander, 
a developed first for the Model ‘“‘A” Ford, 
6B to the Canadian trade. 


ly Production of the new Royal Signet, the 


he low priced portable which retails for 
$29.50, is now exceeding 700 machines 
weekly and production schedules call for 

a step-up to 1,000 machines per week by 

he November 1, 1932. Because of the new 

Square’ Talks 

of ARGAINS! Bargains! Every- 

ing body is trying to sell or 

ons trying to buy bargains these 

he days. 

os But there are not as many 

wri bargains as the town crier tries to 

Jers make you believe. A lot of so- 

NOI called bargains are very expen- 

sive. 

ders Surely, they are marked at an 

reds unbelievably cheap price—but 

é the reason is, they are of un- 

fing believably cheap quality. 


Decidedly—thingsarecheaper. 
Merchants have to be satisfied 
with a smaller profit. Also their 
overhead, rent and help are 
smaller right now, and they 
have to pass the saving to the 
customer, whose ability to buy 
is impaired. 

Still there are very few in 
business who are philanthropic 
énough to give you $5 worth of 
merchandise for $2, and if there 
are any, it is a safe guess they 
will not stay in business long. 

When is a bargain not a bar- 
gain? That’s the point for you 
to decide. 
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low priced model, operations for Septem- 
ber are expected to be in the black for the 
first time in several months. The com- 
pany also plans the introduction of a new 
higher priced portable in time for the 
Christmas holiday trade. 


UNITED VERDE EXT. is shipping 30 
carloads (3 million pounds) of refined cop- 
per from its Clemenceau smelter to Bor- 
deaux, France. The bullion represents one 
month’s output. 


4 Walker-Gooderham@& Worts “C” 
The unsatisfactory operations of Hiram 
Walker-Gooderham & Worts and Dis- 
tillers Corporation-Seagrams, Ltd., have 
given rise to further talk of a consolida- 
tion in the Canadian distillery field. Com- 
petition has been unusually keen in the 
export market where profits are highest 
and the sharp drop in American tourists 
to resorts in the Dominion has also been 
a disconcerting factor. In the event of 
prohibition repeal in the United States, 
it is felt that if these companies were 
merged a much stronger appeal could be 
made for American business. 
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St. Louis-San Francisco 4 “D+” 


Rumors that consummation of the Frisco 
recapitalization plan was being blocked 
by three large New York insurance com- 
panies were spiked last week by E. N. 
Brown, the road’s chairman. The Equit- 
able Life, Mutual Life and New York 
Life hold a little more than 4 per cent of 
the securities affected by the plan, and 
these securities have not been deposited, 
according to Mr. Brown’s statement. 
However, the three insurance companies 
have not indicated opposition to the plan. 


SCOTT PAPER’S earnings of $3.25 a 
share for the nine months ended October 2, 
1932, against $3.82 a share in the same 
period of 1931, leaves little doubt regarding 
the maintenance of the regular $1.40 annual 
dividend. 


Standard Brands 4 “Bt” 


In order that Californians may be assured 
of their sunshine vitamins during a rainy 
season, Standard Brands is laying plans 
for the erection of a new yeast plant in 
that state. The location of the plants has 
not been announced, but it is understood 
that a site consisting of eight acres has 
been purchased. This is part of the com- 
pany’s construction program to take ad- 
vantage of present low material costs and 
to provide employment for construction 
workers. 


STANDARD OIL (N. J.) meets for divi- 
dend action on the $1 annual payment on 
November 1, 1932, and sentiment around 
the brokerage offices holds that there is little 
doubt but that it will be paid. 


Studebaker 4 


The merger of White Motor with Stude- 
baker was assured last week when it be- 
came known that 69 per cent of the White 
stock had been deposited in favor of the 
plan. Studebaker can declare the consoli- 
dation effective on the deposit of two- 


A RICH MARKET 
IN CANADA 


In the rich, responsive, 
English-speaking community of 
Montreal there are half a mil- 
lion consumers of merchandise. 


Ninety-nine per cent of these 
potential customers are reached 
through one newspaper, The 
Montreal Daily Star—the 
logical advertising medium to 
use if your goods are in the 
Canadian Market. 


The Montreal Daily Star 
“Canada’s Greatest Newspaper” 


Montreal Canada 


She PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


erence. 
Write For Details 


REAMER KELLER 


53 Park Place, New York 


Important Books for Investors 


WE frequently receive requests for 
recommendations of authoritative 
books on economics, investment and kin- 
dred subjects. We give below some of the 
notable books along this line which will be 
found of unusual interest and value to you. 
Return this “‘ad’’ after checking books you 
want. Attach check or money order—also 
your address. 

TITLE PRICE 
Economics for the General Reader... $2.50 


Principles of Economics (2 vols.)... 6.00 
State and Municipal Bonds........ 4.00 
_ The Mortgage Bond Racket........ 1.00 
Valuable Extinct Securities......... 2.50 
Investment Principles and Practices. 6.00 
Scientific Approach to Investment 
The Work of the Stock Exchange... 5.00 
Financial Policy of Corporations.... 10.00 


Financial Organization and Manage- 


Corporation Profits................ 3 
Money and Panking............... 3 
The Reserve Banks and the Money 

Investment Banking............... 
A Primer of Money................ 
The Paradox of Plenty............. 


Business Looks at the Unforeseen. . . 


MW 
SS SSS 


Economic Depression............ 3.00 


Address: The Financial World 


Book Department i 
53 Park Place, New York, N. Y. 
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WEEKLY RECORD OF EARNINGS 


HUDSON & MANHATTAN 


1932 1931 

Net Earnings Per Share Net Earnings Per Share 
12 MONTHS ENDED SEPTEMBER 30: 
Alpha Portland Cement............... d$1,432,285 nil d$382,975 nil 
7,639,700 $6.00 11,374,442 $8.95 
Lehigh Portland Cement.............. d1,329,328 nil 482,352 p2.35 
Peoples Gas, Light & Coke............ 6,203,385 9.04 6,756,783 10.79 
9 MONTHS ENDED SEPTEMBER 30: 
1,393,638 2.84 1,636,923 3.27 
American Zinc Lead & Smelting........ 39,8 nil 325,014 4.05 
4,248,000 1.58 d2,771, nil 
d740,493 nil 1,629,481 0.87 
Harbison-Walker Refractories......... d277,100 nil 1,136,000 0.69 
Industrial Rayon Corp................ d210,928 nil 397,971 2.74 
Oar. .... d1,304,930 nil d505,032 nil 
Johns-Manville Corp................. d1,792,571 nil 1,207,174 1.08 
Marion Steam Shovel................. d416,896 
d95,936 nil d42,156 nil 
d82,266 nil d175,446 nil 
38 WEEKS ENDED SEPTEMBER 17: 
Continental Baking.................. 2,132,585 p4.49 w3,067,828 a0.60 
12 WEEKS ENDED SEPTEMBER 17: 
5 MONTHS ENDED SEPTEMBER 30: 
Equitable Office Building.............. 595,624 0.66 933,881 1.04 
12 MONTHS ENDED AUGUST 31: 
Amer. Water Works & Electric......... 4,937 ,842 2.14 5,966,29 2.72 
Duquesne Light Company............. 12,640,887 p45.96 14,804,359 p53.83 
Electric Power & Light............... 6,642,525 0.22 10,619,350 2.56 
Louisville Gas & Electric.............. 3,221,795 3,720,925 
National Power & Light............... 9,340,653 1.41 11,013,323 1.71 
Northern States Power (Del.).......... 8,820,658 
Philadelphia Company................ 10,426,544 15,568,867 
Southern Colorado Power............. 416,940 489,773 
6,386,664 p3.67 8,867,209 0.19 
Dnited & Power................ 5,850,935 0.65 8,596,549 1.44 
9 MONTHS ENDED AUGUST 31: 
8 MONTHS ENDED AUGUST 31: 
United Railways & Electric (Balt.)..... d1,179,615 nil d184,338 nil 
6 MONTHS ENDED AUGUST 27: 
3 MONTHS ENDED AUGUST 31: 
Madison Square Garden............... d156,144 nil d314,853 nil 
12 MONTHS ENDED JULY 31: 
U. 8. Radio & Telovision..........5.5 d204,725 nil 801,588 5.48 
12 MONTHS ENDED JUNE 30: 
Club Aluminum d321,941 nil 260,047 nil 
1,564,317 nil 237 .405 nil 
6 MONTHS ENDED JUNE 30: 
NG... d699,063 nil d623,405 nil 


a On Class A Shares. d Deficit. 
weeks in 1931. 


thirds of the White shares. Under the 
eonsolidation plan the manufacturing 
organization of White will be continued 
as previously, but the sales organizations 
of the two companies will be coordinated 
in order to give more outlets for the sale 
of both White and Studebaker trucks. 


U. S. STEEL directors meet for action on 
the preferred dividend on October 25. The 
outcome is still in doubt, although opera- 
tions have continued to expand. 


Warren Bros. 4 


The consolidated net profit of Warren 
Bros. and its wholly-owned subsidiaries 
for. the eight months ended August 31, 
1932, amounted to $200,041, or less than 
one-fourth of the $964,474 reported for 
the same period of 1931. Earnings for 
eight months included interest accrued on 
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f Before Federal Taxes. 


p On Preferred Stock. w 37 


the Cuban notes not paid because not due 
until June 30, 1933, and also included dis- 
count on the company’s debentures pur- 
chased for retirement. On August 31, 
1932, all foreign contracts of Warren 
Bros. or its affiliates, which were payable 
in government or municipal securities, 
had been completed. The company is 
now confining its domestic and foreign 
contracts to work payable either in cash 
or in securities which can be readily sold 
in the open market or safely and ada- 
quately financed. The very stringent 
policy on contracts explains the 76.7 per 
cent decline in this work from 1931 levels. 


WESTINGHOUSE ELEC. points with 
pride to the fact that the deficit in the Septem- 
ber quarter this year was somewhat less 
than in the first quarter of 1931 when sales 
‘were 6O per cent greater. 


concluded from page 395 


jeopardize regular disbursements on the 
senior issues. For the month of August, 
1932, $34,083 remained for preferred diyi. 
dends after allowing for interest on aq. 
justment bonds, and only about $12,009 
was available for common stock afte 
preferred dividend requirements. Monthly 
dividend requirements of the common 
stock, under the present rate are $116,647, 

Hudson & Manhattan Railroad oper. 
ates a double tunnel system under the 
Hudson River between New York City 
and Hoboken and Jersey City, N. J, 
The major portion of revenues are derived 
from passenger traffic over its lines and 
rental from its terminal buildings in New 
York. While rental revenues have held 
up fairly well during the past two years, 
the number of persons traveling over the 
company’s lines has been steadily dimin- 
ishing as a result of general business con- 
ditions, and to a minor extent, competi- 
tion afforded by the Holland Tunnel. As 
the months of July and August are usually 
the poorest of the year due to seasonal 
influences, it appears likely that the clos. 
ing months of the year will show some 
improvement in earnings. 

While passenger traffic over the com- 
pany’s lines has been declining since 1927, 
present business appears to be well below 
normal and patronage and earnings should 
improve with a return to more normal 
economic conditions. Meantime, hov- 
ever, the management must recognize 
present diminished earning power in con- 
sidering common stock dividend policy 
and stockholders may be called upon to 
forego return on this commitment until 
the current trend in earnings has been 
reversed. 


FRANCE AND DEPRESSION 


concluded from page 389 


dustrialized countries. The small entre 
preneur is dominant and as has been 
demonstrated during the current depres 
sion in this country, small enterprises 
have shown more resistance to depression 
influences, and have more easily overcome 
the difficulties of prevailing hard times 
than mammoth sized organizations. 

And last but not least, the French 
people are thrifty and have always saved 
their pennies, creating strong reserves 
upon which to rely in times of financial 
distress. This proverbial sober thriftiness 
is still very much apparent in France, and 
constitutes one of the most important 
intangible factors which will help the 
French people to ride out the present 
economic storm. This task will be greatly 
facilitated by the fact that other Bu 
ropean countries already have started to 
show signs of business recovery. But 
France was the last country on the contr 
nent to feel the effects of the prevailing 
world depression, logically it will be one 
of the last to recover. Its affliction, how- 
ever, is slight compared with that of its 
neighbors who now appear to be in a stalé 
of convalescence. 
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Overheard 
the 8:35 


VV E give below parts of a conversation between two com- 
muters who were discussing the subject of investments on their 
way to business a few mornings ago: 


Mr. A—I do not see why it is, Bill, that you seem to know 
so much more about investments than most of the men I talk 


_ to. Do you spend all your time reading financial literature? 


Mr. B—You flatter me, John, but if I am any better posted 
along financial lines, it is because I have learned the best way 
to make my time count in getting investment information. 

Mr. A—You seem to read the same newspapers I do but I 
cannot find time to wade through all the financial pages. 
What is your secret? 

Mr. B—There is no particular secret. And since you ask 
it, I do not mind telling you that my principal source of 
financial information is the well known weekly investment 
magazine—Tue Financia 

Mr. A—Well, even reading that must take a lot of your 
time because you seem to know what is going on in all the 
important corporations and are able to talk knowingly on 
matters about which the average investor knows little. 

Mr. B—The reason I find Tue Financtat Wortp so valu- 
able to me is that it gives me in a condensed form 
the digest of the important financial investment news 
of the week just as The Literary Digest gives the 
busy person the cream of the general news of the week. 

Mr. A—I was once a subscriber for a financial 
magazine but found it so technical that I neglected 
to read it. It was not easy reading. 

Mr. B—You will find Tae Financiat Wortp is 
quite easy to read as it is written in a style that 
makes it interesting and informative to the investor 


who wants to keep informed without spending a lot of time 
on investment subjects. 

Mr. A—I see you frequently refer to a little pocket refer- 
ence book whenever someone asks you some question as to 
what a particular company earned or what its prospects are. 
What is the name of that manual? 

Mr. B—That is The Independent Appraisals of Listed 
Stocks—a compact investor's pocket manual given monthly 
by Tue Financiat Wortp to each yearly subscriber. In ad- 
dition, Tage Financia Wortp gives me the privilege of 
writing for advice on securities. 

Mr. A—If I thought for a minute that I could learn as 
much about investment values as you do, I certainly would 
be glad to pay $100 yearly or even more. What do you 
have to pay for Tue Financtac Wortp and all the other 
services they give you? 

Mr. B—The price for the whole Threefold Investment 
Service is only $10 per year, and I know of no cheaper 
or more effective way of keeping financially 
informed. 

Mr. A—I am sorry that we never discussed this 
matter before because I realize I could have avoided 
many blunders if I had been a subscriber. Will you 
give me Tue Financiat Worxp’s address, as I want 
to send in my subscription today? 

Mr. B—The address is 53 PARK PLACE, NEW 
YORK, N. Y., and I hardly think you will regret 
sending in your subscription. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER IST 


{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 
fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


fb} 12 monthly editions of “Independent Appraisals of Listed 
tocks’’—an indispensable manual full of vital investment 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of “10 Low Priced Stocks.” 
fe} Reprint of ‘10 Most Attractive Dividend Stocks.” 


O-26 


THE SCHWEINLER PRESS, NEW YORK 


Mya 
y 
e 
—= 
id 
e 
as 
te 
SCC 


Revise Your Investments Now 
Re-establish Income 
And Recover Capital Losses 


Sluggish securities and those 
with lesser promise should be 
replaced with issues that will be 
in the van of the next advance 


N the new investment period, upon 


which we are even now embarked, 
many of the former favorites will lag 
behind the leaders. Others will regain 
their old positions in the vanguard. In- 
vestors who weed out the sluggards and 
replace them with potential leaders now 
will profit very handsomely, but those 
who delay until the relative merits of the 
principal securities are apparent to all 
are likely to find it difficult to make up 
for lost opportunities. Right now sturdy 
foundations are being laid for the for- 
tunes of the future. History shows that 
the bases of most of the outstanding in- 
vestment competences rest back in days 
when securities were in transition from 
depression to recovery. 


This is the situation again today. 
Proper, and prompt, revision of your in- 


vestment list should lead to the early 
recovery of your original invested capital, 
and its eventual enhancement—and to 
a progressive increase in your income, 


Your present portfolio may suffice with. 


- out the addition of further funds; it may 


be merely a question of what substitu 


tions to make, and when to make them, § : 


HETHER you are in this investor 
group, or are a new investor 


whose securities were selected within im 


reasonable distance of today’s quoted 


values, The Financial World Researchy ‘ 


Bureau is equipped to serve you in place 


ing and keeping your investments on 


a sound basis. 


You merely register your portfolio with 
us. We analyze it, advise you how to 
strengthen it, lay out a program, direct 


every step and tell you when to take if : : 
In short, we provide complete investi 
ment guidance. The cost is small—$1003 


for a full year of individual service. 


Let us tell you more about this ideal, personalized investment 
supervision. We will be glad to explain (you assume no obli- 
gation, of course) how the Research Bureau can simplify your 


investment problems. 


the number of shares and their original cost. 


Enclose a list of your holdings, showing 


Address your 


request for this preliminary review to 


The Financial World Research Bureau 


53 PARK PLACE 


NEW YORK, N.¥ 
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